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The nine charts reproduced below, from the re- 
cently published 48th Annual Report of Electric 
Boat Company, highlight the results of operations 
for 1947 and the ten preceding years 


On January 25, 1947, Electric Boat Company ar- 
ranged a major acquisition through the purchase 








HIGHLIGHTS OF THE 


46" Annual Report 


ELECTRIC BOAT COMPANY 


For the Year Ended December 31, 1947 
















of Canadair Limited, an important Canadian 
aircraft manufacturer with plant facilities near 
Montreal. Because this new subsidiary was ac- 
quired as of an accounting date of September 15, 
1946, the Company's consolidated figures for 
1947 include Canadair's operations for the fifteen 
and one-half months ending December 31, 1947. 
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7. CASH DIVIDEND PAYMENTS, HOWEVER 
PEMAINED CLOSE TO THE WARTIME LEVEL 


CONTINUING THE DOWNWARD TREND 


OF PROFITS RETAINED IN THE BUSINESS sas 
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ELECTRIC BOAT COMPANY © 445 Park Avenue, New York 22, N. Y. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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ELY & WALKER DRY 


GOODS COMPANY 
SAINT LOUIS 





COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
Common Stock has been declared payable 
June lst, 1948, to stockholders of record at 
close of business May 12th, 1948. The stock 
transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers—Converters—Distributors 
St. Louis, Missouri, 





April 30, 1948. 











REEVES BROTHERS, wc. 


DIVIDEND NOTICE 

A quarterly dividend of 25c per 
share and an extra dividend of 25c 
per share have been declared, pay- 
able July 1, 1948, to stockholders of 
record at the close of business June 
3, 1948. The transfer books of the 
Company will not be closed. 


J. M. REEVES, Treasurer 
May 17, 1948 














WELLINGTON 


<> FUND 





74th Consecutive 
Quarterly Dividend 


This dividend of 20c per share 
(10c from ordinary net income 
and 10c from net realized securi- 
ties profits) is payable June 30, 
1948, to stockholders of record, 
June 16, 1948. 


WALTER L. MORGAN 
President 


Philadelphia 

















PowDRELL & ALEXANDER, INC. 
Curtain Fabrics 


DANIELSON, CONN. 
A regular quarterly dividend of 25c per 
share and an extra dividend of 10c per 
share on the common stock have been 
declared, both payable June 15, 1948, to 
stockholders of record June 1, 1948. Checks 


will be mailed. 
H. H. RAPP, Treasurer 














AMERICA’S 
INVESTMENT | 
AND BUSINESS 





ADIRONDACK MOUNTAIN 


Business and Resort Properties 
for Sale 
Hotels, Dude Ranches, Tourist Cabins, Tav- 


Many sacrifices. Splendid opportunities. 


ALAN MITCHELTREE, Broker 
Lake Luzerne 60, New York 





WEEKLY 


erns, Lake Frontage, over 100 properties. 
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HE 1947 Annual Report of the Rockwell Manufac. 
turing Company summarizes another year of progress 
for this unusual organization. 





arris 


e@ It factually shows how a group of successful small | I 
business enterprises have, under strong centralized guid. 
ance, grown into a large company without losing the 
advantages of individual flexibility. Ind 
smc 
@ It explains how the individual members of the Rockwell 
Manufacturing Company have contributed their experience |#° © 
to add to the strength of the group as a whole. 


@ It details the results of collective research, productive 
capacity, purchasing and distribution. 





0¢ 


: ° ° vail 
@ It indicates continued growth tor the future through 


expanded facilities able to serve an increasing diversity 
of world industries. 





spire 


Rockwell is the leader in the production of 
many types of equipment. For example, dur- 
ing 1947 the Company made and sold over 
1,260,000 valves and regulators, 850,000 
meters, 195,000 individual machine tools, 
and innumerable parts and castings. 


The Rockwell 1947 Annual Report has now been ROCKW ELL 


distributed to stockholders. If you would like 
to know more about this unique organization, N FA C T U R I NW 6 C 0 M e A y Y 
a copy will be sent to you upon request. M A U 


PITTSBURGH 8, PA. 















OPERATING THESE 17 DIVERSIFIED SUBSIDIARIES AND DIVISIONS 


ARCADE MANUFACTURING DIVISION, Freeport, lil., Foundry MACNICK DIVISION, Tulsa, Okla., Chart Clocks & Parking PITTSBURGH DUBOIS DIVISION, DuBois, Pa., Gas Meters 
Molding Equipment - CRESCENT MACHINE DIVISION, Lee- Meters - MONESSEN FOUNDRY DIVISION, Monessen, PITTSBURGH EQUITABLE METER DIVISION, Pittsburgh, Pa. 
tonia, O., Woodworking Machinery - DELTA MANUFACTUR- Pa., Iron and Brass Castings - NATIONAL METER Gas & Oil Meters, Gas Regulators - RED STAR PRODUCTS, 
ING DIVISION, Milwaukee, Wis., Machine Tools - EDWARD DIVISION, Brooklyn, N.Y., Water Meters - NORDSTROM _INC., Norwalk, O., Radiol Saws - ROCKWELL INTERNATION: 
VALVES, INC., East Chicago, Ind., Steel Valves - HOPEWELL VALVE DIVISION, Pittsburgh, Pa., & Oakland, Cal., Al CORPORATION, New York,N.Y., Export - A.H. ROSS 
DIVISION, Hopewell, N. J., Machined Parts & Assemblies Lubricated Plug Valves - OHMER CORPORATION, Dayton, CO., INC., Dayton, O., Cartoning Machines - THE V & O 
HYDRAULICS DIVISION, Pittsburgh, Po., Hydraulic Drives. Ohio, Toximeters, Fare Registers and Cash Registers. PRESS COMPANY DIVISION, Hudson, N. Y., Punch Presses. 
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Wage Demands Still a Factor 


Inflation Topping Out? 


Indications are that third round of wage increases will be 


small. Thus, the rising price spiral may soon be brought 


IR asically, the inflationary trends of 
YD recent years can be traced to ex- 
yansion of the money supply—with 
0 corresponding expansion of goods 
wvailable for consumption—through 


Mears of deficit financing. The price 


spiral has been accelerated, however, 
yy limitation of production due to 
)PA policies, by low labor produc- 


Bivity and by wage increases which 


vere necessarily reflected in price 
ncreases. 


Productivity Increasing 


Most of these influences have now 
The Federal Government 
showed a surplus of $754 million in 
he 1946-47 fiscal year, and thus far 
luring the current fiscal period has 
built up an excess of receipts over 
expenditures amounting to $7.7 bil- 
ion. The OPA is fortunately de- 


munct, with little chance of being re- 


rived. Labor productivity is increas- 
ng as mechanization of industry 
sroceeds and materials become more 
reely available. Wage increases, 
lowever, are still being sought. 
Nevertheless, the pressure from la- 
bor is lessening. Realizing that it is 
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Ro a halt, lessening the danger of a near-term recession 


now uncomfortably close to the point 
at which further price advances 
would result in lower unit demand, 
industry is aware that it cannot pass 
on to the consumer much, if any, of 
further rises in wage costs, and is 
therefore adopting a much more reso- 
lute policy during current wage 
negotiations. An increasing propor- 
tion of workers realizes that first and 
second round wage increases provid- 
ed them with no corresponding gain 
in real income. Recent Government 
policy, particularly in the coal and 
railroad cases, is calculated to impress 
upon labor leaders the fact that socie- 
ty is capable of protecting itself 
against some of their worst excesses ; 
the existence of the Tait-Hartley Act, 
and the possibility that it may be 
strengthened by Congress if neces- 
sary, are further sobering factors. 
Whereas wage earners were able 
to obtain increases of some 1814 cents 
an hour in 1946 and 15 cents an hour 
last year, current demands are run- 
ning into a brick wall in many cases. 
The New York Stock Exchange 
strike was a complete fiasco; the 
strikers lost a month’s pay, many of 


them lost their jobs, and in return 
they gained nothing but considerable 
ill will throughout the financial dis- 
trict, plus small raises which had 
been offered them long before the 
strike. 

The steel and electrical workers 
have sought “substantial” wage in- 
creases in the past several months 
which have been refused in toto, the 
leaders in these industries choosing 
to cut prices instead. A demand for 
a raise of 30 cents an hour by Ford 
workers has been countered by a sug- 
gestion from the company that their 
wages be reduced to the level paid 
by Ford’s_ principal competitors. 
Chrysler employes asked 30 cents 
an hour more, later came down to 17 
cents, and went on strike when the 
company refused to pay more than an 
additional six cents. It was original- 
ly expected that this strike would be 
an all-out effort, but with the new 
possibility that General Motors work- 
ers may also be pulled out, the union 
will be less able to afford a protracted 
stoppage. 

Meat packers have been out for 
two months in an attempt to obtain a 
raise of 19 cents an hour (reduced 
from an original demand of 29 cents) 
rather than the nine cents offered by 
the companies involved. This strike 
also appears likely to prove abortive, 
partly because it has not resulted in a 
severe meat shortage, as the union 
thought it would, and partly because 
recent mob violence in Minnesota has 
cost the strikers most of the support 
they may have had from public 
opinion. 


Political Influence 


In two key industries—coal and 
railroads—the final result of wage 
disputes is still in the future. In 
both cases, however, the _ strike 
weapon is almost the only effective 
one remaining in labor’s arsenal, and 
it is difficult to see how this can be 
used without such open defiance of 
government authority as to cause a 
violent revulsion against labor by the 
non-union majority of the population 
—this in an election year when union 
leaders are attempting to punish 
Taft-Hartley Act supporters at the 
polls. 

Thus, wage increases this year are 
likely to be small, and their added 
costs will mainly be absorbed by busi- 
ness instead of being passed on in the 
form of higher prices. Unless arma- 
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ment expenditures increase well. be- 
yond present expectations, it should 
be possible to bring the inflationary 
spiral to an end almost immediately. 
The improvement in the investment 
outlook which would result from such 
a development can hardly be over- 
emphasized. 

True, common stocks are tradition- 
ally expected to rise in price as in- 
flation proceeds. But it has been amply 
demonstrated within the past two 
years that this tradition is far from 
inviolable, and there can never have 
been any question that a stock mar- 
ket advance based on such a shaky 
foundation is unhealthy and must 
inevitably be followed by a severe 
corrective decline after inflation has 
spent its force. 


Favorable Factors 


A number of reasons can be as- 
signed for the failure of the inflation 
of the past several years to manifest 
itself in stock market quotations. On2 
is the general realization, with the 
lessons of 1920 and 1929 in mind, 
that violent price rises are tempo- 
rary phenomena. Another has-been 
the increasing tension in international 
relations, raising the spectres of war 
and renewed government restrictions» 
on production, prices and profits. A 
third has been the record number and 
severity of industrial disputes. 

If inflation can actually be brought 
to a halt shortly, much of the prevail- 
ing apprehension on these points will 
vanish. A number of areas of unbal- 
ance would remain in the economic 
structure, but none would be serious 
or lasting and all of them together 
would not be sufficient to bring about 
a recession. The heavy demand for 
consumers’ goods, foreign require- 
ments under the ERP and otherwise 
and the continuing need for large 
capital expenditures by business 
would appear to guarantee a sus- 
tained period of stable and prosper- 
ous economic conditions. 

This would have no direct or com- 
pelling effect on international rela- 
tions, but it should be obvious that 
Russia would be less willing to risk 
war with a prosperous nation than 
with one torn by economic ills and 
the social unrest which would accom- 
pany them. If prices level off, labor 
will be less anxious to press for fur- 

ther wage advances, and one of its 
chief propaganda weapons will be 
gone. Wage earners can well afford 
4 








to be satisfied with their present sit- 
uation; weekly earnings of manufac- 
turing workers have risen by 133 per 
cent since the 1935-39 period where- 
as the cost of living has advanced. 
only 67 per cent, or half as much. 

If stability rather than boom-and- 
bust characterizes the business out- 
look over the next several years, 
stock prices should reflect, to a much 
greater extent than is now the case, 
the high levels of common share 
earnings. No one but the greediest 


10 Laggard Issues 
In This Market 


here are many reasons for indi- 

vidual issues to lag the general 
market. While frequently the reasons 
are sound, there often are issues 
which have simply been slow to get in 
step with the rest of the market be- 
cause of technical or other transient 
conditions. Stocks of this type natu- 
rally carry considerable investor ap- 
peal. They also afford interesting 
opportunities to switch from other 
issues which are unlikely to partici- 
pate in the general movement or al- 
ready may have outrun the market 
and may be expected to turn 
sluggish. 

The ten common stocks presented 
in the tabulation are of above-average 
quality and while currently they ap- 
pear behind the market they are sta- 
tistically in good positions and give 
promise of sharing fully in the future 
progress of the market as a whole. . 

The list is well diversified, and is 
made up of seven industrials, two 
utilities and one railroad issue. Yields 
range from 4.7 per cent to 6.9 per 
cent, and in most instances are out 


Ten Above-Average Common Stocks 


-~ Com. Share Earnings—, . -Dividends— 
Year Mar. Qtr. Paid Ind. Recent Ind 
Company 1947 1947 1948 Since Rate Price .Yi 
American Telephone .......... $7.66 a$2.60 a$2.64 1900 $9.00 187 5.79 
Briggs Manufacturing ........ 3.86 0.75 1.02 1934 =2.00 33° «6G 
Electric Storage Battery...... 6.87 N.R. N.R. 1901 3.00 54 ‘5.6 
International Nickel .......... Pay | NO ae 1934 b2.00 31 5.5 
National Biscuit :.../......... 1 1.01 0.69 1899 = 2.00 29 «(6.9 
National Daity/.....6..50..6.5: 369 . N:R. -NiR. 1924 1.80 28° «6.4 
Norfolk & Western:.......... 6.12 1.45 1.16 1901 4.00 54....69 
OCI LAE oi od a sass oene 4.86 e431  e5.17 1909 = 3.00 5 oa 
Reynolds Tobacco “B”........ 304: Neke “NR, 1918 = 2.00 a. 3a 
Tenns Compeey s.. ice h ky: 7.90 1.65 2.08 1902 =3.00 64 4.7 





a—Three months ended February 29. 
c—Net to American stockholders. 


b—Subject to 15% 
e—Twelve months ended March 31. 






of speculators wants to see a repef 
tion of 1929 conditions under whic 
many stocks sold at thirty, forty , 
even fifty times earnings, but wif 
even :a moderately favorable busine 
outlook ahead, present price-earnir 
ratios are definitely over-pessimisti 
And after current plant expansig 
programs have been pushed neare 
completion, dividend payments ma 
be expected to rise to levels whi¢ 
would provide absurdly high yield 
at present prices. 
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of line with historical records. A 
dividend payers all are well seasoned, 
dividends having been paid continv- 
ously for from 14 to 49 years, with 
an average of 36 years for the list aj 
a group. 


Other Factors 


Price-earnings ratios are low, an} 
other favorable factor when the qual: 
ity of the issues is weighed. In this) 
as in the matter of yield, most of the 
stocks are out of line with comparabk 
issues in their own groups. Further- 
more, the industrial shares represent 
corporations operating in industrie 
which should benefit particular) 
from high levels of business require 
ments and consumer purchasing 
power. 

The list as presented may serve thi 
investor as a general common sto¢ 
investment program offering satisfac 
tory yield with good possibilities fo 
enhancement. It is also suitable fo 
the investor who wishes to: add at 
tractively situated issues to presentl 
existing holdings. 
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necle Sam—Banker For Six More Years 


Panic-born agency, set up as emergency measure 
but broadened by New Deal into vast financing 


concern, gets new lease on life. Powers are cut 


shing tgage nstruction 


W ith its powers curtailed, the Re- 
construction Finance Corpora- 
tion has been granted a six-year ex- 
ension of its existence. By virtue of 
he act passed a year ago RFC was 


nujgdoomed to expire June 30, next, but 
ritii™ithe two Houses of Congress finally 
-alm™worked out a compromise under 


any} 
1al- 
his, 
the| 


ible 
let: 
ent 
rie 
url} 
ire 


ing 


Mwhich the agency will function until 
June 30, 1954, and will be allotted 
lmtwo years thereafter within which to 
wind up its affairs. Anticipating 
smaller business under its amended 
et-up, the RFC estimates its 1948-49 
lisbursements at $298 million, and 
for the 1949-50 fiscal year at $197 


million. 
Authorization Extended 


During the 16 years that have 
elapsed since the RFC was set up 
under President Hoover as an emer- 
gency measure it has disbursed more 
than $36 billion, in addition to almost 
$5 billion of allocations to other 
Government agencies and for specific 
Mpurposes by direction of Congress. 

Yet primarily it was established to 

grant emergency relief to financial in- 

stitutions, and its lending life was set 
at one year from passage of the Act 


@on January 22, 1932. Later, an exec- 


ALD 


utive order from Mr. Hoover ex- 
tended its authorization to make loans 
to January 22, 1934. 
Born of panic conditions, the RFC 
was set up when the National Credit 
mCorporation and the Railroad Credit 
Corporation, which had been organ- 
mized in 1931 to use private capital and 
mresources to relieve banks and rail- 
roads, proved inadequate. The RFC 
was authorized to aid in financing 
agriculture, commerce and industry, 
including exports, by making “fully 
MAY 26, 1948 


secured” loans to any bank, insurance 
company, credit union, the Agricul- 
tural Credit Corporation and similar 
organizations. Assets of closed banks 
or of banks in liquidation were to be 
accepted as collateral and, providing 
approval of the Interstate Commerce 
Commission was obtained, temporary 
financing loans could be made to rail- 
roads. 

Outstanding loans at any one time 
were not to total more than $1.5 bil- 
lion, but a later amendment stretched 
this to $3.8 billion. Full emphasis 
was laid on the temporary, emergency 
character of RFC operations. Its 
designation as a reconstruction agency 
points to that. The expectation was 
that, with the passing of the crisis and 
the return to a normal economy, the 
Government would bow out of the 
banking business. 

Then, in March 1933 the New Deal 
came along and the RFC was prompt- 
ly gathered into the fold. Under a 
July 1932 amendment loans (not 
gifts) had been authorized to states 
and territories to finance work-relief. 
But the New Deal shifted the work- 
relief program to its new Public 
Works Administration, increased the 
RFC outstanding loan limit to $5.5 
billion, of which $1.7 billion was ear- 
marked for allocations to New Deal 
agencies “to aid economic recovery,” 
and widened the scope of non-Gov- 
ernmental aid to the point where the 
institution was in competition with 
banking institutions in almost every 
avenue of activity. 

The aid to closed and liquidating 
banks was broadened to permit aid to 
open banks, to assist them in meeting 
demands of their customers and in 
continuing operations. This seems 


A Summary of 


rather an ironic gesture, since the 
plight of many banks qualifying for 
aid well might have been traced to the 
intrusion of the Government itself 
into the banking field. 

Beginning in 1939 the RFC helped 
finance the defense, and later the war 
programs, creating such subsidiaries 
as the Rubber Reserve Company, the 
Metals Reserve Company, the Rub- 
ber Development Corporation, the 
Defense Plant Corporation, Defense 
Supplies Corporation and others—all 
since dissolved and their functions 
and duties taken over by the RFC it- 
self. With the close of the war RFC 
became an agency for financing recon- 
vérsion and for liquidation of the 
Government’s war assets and war 
agencies. 


Wartime Peak 


At its wartime peak the lending 
authority of RFC was set at $15.75 
billion for general purposes and $5 
billion additional for specific purposes 
prescribed by Congress. The peak of 
outstanding loans at any one time is 
not available—only totals as of vari- 
ous dates. The total outstanding on 
June 30, 1945, excluding allocations 
to governmental agencies and those 
made under direction of Congress, 
heads the fiscal year-end list with 
$10.1 billion. 

A year ago, when extending the 
RFC to June 30 of this year, Con- 
gress terminated its authority to 
purchase bank and insurance stocks, 
but continued the authorization to 
purchase war surplus property for 
resale to small business on credit or 
on time. 

Under the new lease of life RFC 


Please turn to page 26 


RFC Operations 


Loans and authorizations since organization, February 2, 1932, to 


December 31, 1947 


$42,515,101,317 


This includes allocations to other Agencies and relief as directed by 


Congress 
Amounts canceled or withdrawn 


Total disbursements, February 2, 1932 to December 31, 1947 


Outstanding December 31, 1947 


4,914,603,217 
5,872,881,570 
36,110,120,650 
1,224,201,622 
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New Plan for C. & S. 







Urged by Shareholders 


While SEC ponders company and minority pro- 


posals, latter offers third suggestion. 


Board | 


takes no action pending Commission decision 


pee its decision on its convic- 
tion that the sooner the dissolu- 
tion of Commonwealth & Southern 
is brought about the better it will be 
for all parties concerned, directors of 
the corporation, at a meeting held 
May 11 last rejected the compromise 
proposal from minority preferred and 
common stockholders looking to a 
revision of pending plans for com- 
pleting disintegration of the holding 
company. 

The Securities and Exchange 
Commission closed hearings, on Jan- 
uary 23 last, on the plan submitted 
last July 30 by the company and on 
the plan submitted by a minority 
committee of preferred stockholders. 
The staff of the Commission has yet 
to report its findings to the Commis- 
sion itself, which also has before it 
the briefs filed by the company and 
by the dissenters to the latter’s plan. 


Even after the Commission has is- 
sued its order, the plan approved will 
be subject to confirmation by the 
Federal courts. 

Disintegration of Commonwealth 
& Southern has now dragged along 
since 1940, when the SEC issued an 
order directing compliance with the 
Public Utility Holding . Company 
Act. During the intervening period 
a number of plans were submitted by 
Commonwealth and others interested, 
and many hearings have been held. 

On August 1, 1947, the SEC fin- 
ally disposed of C. & S.’s integration 
questions under the Act and author- 
ized organization of the Southern 
Company, to which C. & S. subse- 
quently transferred all of the out- 
standing common stocks of Alabama 
Power Company, Georgia Power 
Company, Gulf Power Company, 
Mississippi Power Company and 








New Cash Register 





Streamlined in design, the latest addition to the cash register field— 
and the first to be manufactured west of the Rockies—is currently mak- 
ing its appearance. The device is all-electric, and numerous new fea- 
tures are claimed by the maker, the Clary Multiplier Corp., Los Angeles. 








g 


Savannah River Electric Company, 
demand notes of the latter company, 
and $3 million in cash, receiving in 
return 10 million shares comprising 
the entire common stock of the 
Southern Company. These shares 
are to be retained by C. & S. until 
after the retirement of the preferred, 

In November, 1947, the Common- 
wealth & Southern Corporation and 
the Southern Company jointly asked 
SEC approval of the sale of sufficient 
additional Southern Company shares 
to raise approximately $20 million. 
Of this, Commonwealth would pro- 
vide from $5 million to $10 million, 
receiving shares of the new stock in 
return, the funds to be obtained by 
C. & S. from sale of the common 
stock of South Carolina Power Com- 
pany, to the South Carolina Electric 
& Gas Company for $10.2 million. 
The SEC approved the South Caro- 
lina deal on January 27, and a later 
request to reopen the question was 
denied. : 


Final Holdings 
With this out of the way, C. & S. 


will hold only 3.6 million of 4.1 mil- § 


lion outstanding shares of Consum- 
ers Power Company, all of the 800,- 
000 shares of Central Illinois Lighi 
Company common, all of the 400,000 
outstanding common shares of South- 
ern Indiana Gas & Electric Company 
and 1.8 million shares of Ohio Edi- 
son common, besides cash and some 
miscellaneous holdings. 

The company plan filed last July 
30 on which SEC action is awaited, 
calls for a cash payment sufficient to 
reduce preferred dividend arrears to 
$14 per share’ when the plan becomes 
operative (current arrears total $17), 
and for the distribution to preferred 
stockholders, for each share held, 
of 2.52 shares of Consumers Power 
common and 0.55 share of Central 
Illinois common. 

The plan presented by the commit- 
tee representing about 25 per cent oi 
the preferred stockholders would in- 
crease the Consumers Power dis- 
tribution to 2.70 shares, leave un- 
changed the 0.55 share distribution 
of Illinois Power common, and add 
0.6 of one share of Ohio Edison com- 
mon. This is the second plan which 
is before the Commission. 

The plan presented to the directors 
was somewhat more 
was offered as a compromise by Ed- 

Please turn to page 26 


FINANCIAL WORLD 
° 





involved. It§ 





=e 


bu 
ne 


ah 
con 
line 
con 
pro 
sale 
ord 
rep 
rec 


the 
qui 


f ow 


era 
ma 
anc 
ing 
phe 
offi 
res 
pai 
abt 
Pr 
are 
pa 


ma 
dre 
du 
do 
cel 
for 
cy 
lar 
bo: 
fic: 








High Sales Volameé | 


For Office Equipments . 


War-deferred demand has largely been satisfied, 


but high level of general business activity plus 


new products are holding up sales and earnings 


ormally cyclical, the office equip- 
N ment industry still continues in 
a healthy state. Although competitive 
conditions are returning in many 
lines, large backlogs still remain on 
company order books, with current 
production at a high rate. Last year’s 
sales and net earnings were at a rec- 
ord or near record pace, and interim 
reports continue to show gains. 
Demand for record-compiling and 
record-keeping machines to handle 
the vast volume of paper work re- 
quired by modern business for its 


mown needs, and to comply with Fed- 
eral and state requirements, will help 


maintain the present high level. New 


pany’s second fiscal quarter (ended 
January 31, 1948) showed a slight 
decline from the similar period of 12 
months before, although earnings for 
the full six months were substantially 
ahead. The current yield of 6.5 per 
cent is about average for the office 
equipment group. 


Burroughs Adding Machine—A 
leading maker of billing, calculating 
and bookkeeping machines, Bur- 
roughs reported unit production in 
the first 1948 quarter 37 per cent 
higher than a year ago and 15 per 
cent above the last 1947 quarter. Un- 
filled orders as of March 31 were $89 


),- i and improved products are also enter- million. Profits recovered from 40 
ht Hing the picture, with particular em- cents a share in 1946 to $1.36 in 1947, 
XJ phasis on labor-saving devices for with 55 cents a share reported for the 
h- ff office use. Since exports usually rep- first 1948 quarter vs. 20 cents a year 
1y @ resent a substantial volume of com- earlier. At 17, yield is not liberal, 
li- @ pany business, improving conditions based on last year’s payment of 75 
N€ @ abroad also are a favorable factor. cents, but there are prospects of divi- 
Prominent among industry leaders dend improvement. 
ly @ are the nine Big Board listed com- 
d,@ panies discussed below : Felt & Tarrant Manufacturing— 
tof | A large volume of this company’s 
to Addressograph-Multigraph— A Comptometers (adding - calculating 
és manufacturer of machines for ad- machines) goes to other countries, 
),@j dressing, mailing, office printing and _ particularly Canada and Great Britain. 
ed duplicating from type, this company Domestic demand is stimulated by 
d,@ does most of its business (55 per lengthening industrial payrolls, and 
er cent) in accessories. Sales, there- tax and other accounting problems. 
alf@ fore, are likely to be less sensitive to With first-quarter sales rising to $3.2 
_ icychcal~disturbances than those of million vs. $2.3 million a year ago and 
it- @ large producers of office appliances - net profits up 55 per cent, the com- 
01@ bordering on the capital goods classi- pany recently declared an extra divi- 
n-@ fication. /Net earnings for the com-  dend of 20 cents along with its regu- 
S- . 
n- Statistical Highlights of Leading Office 
on ; 
Sales -~————Earned Per Shar 
1d a Years -~(In Millions) 7~——Annual——. -—lIn 
n- Compan ended 1 1947 1946 1947 1947 
Addressograph-Mult. ... July 31 $25.7 $39.4 $2.08 $5.95 a$2.85 
ch Burroughs Add. Machine Dec. 31 46.2 69.1 0.40 1.36 b0.20 
Felt &/ arrant Mfg..... Dec. 31 7.7 9.8 2.02 2.64 b0.68 
* Intl. Business Machines Dec. 31 119.4 144.5 7.49 9.39 b2.12 
National Cash Register... Dec. 31 81.5 144.6 2.06 6.95 b1.46 
It} Remington Rand........ Mar. 31 c147.1 162.2 c3.56 3.42 ee 
d- Royal Typewriter....... July 31 19.2 35.6 0.30 3.49 a1.17 
Smith (L. C.) & Corona June 30 14.9 22.0 2.69 5.57 e1.86 
Underwood Corporation Dec. 31 37.2 57.1 2.66 8.31 b1.12 





*Declared or paid to May 20. 
MAY 26, 1948 


a—Six months. 


b—Three months. 


lar quarterly distribution of 35 cents, 
payable June 22. 


International Business Machines 
—A blue-chip among office equip- 
ments International Business Machines 
reported $2.67 per share for the first 
quarter vs. $2.12 a year ago (based 
on 2.5 million shares, reflecting 134- 
for-1 stock split on February 6 last). 
March quarter sales totaled nearly 
$38.4 million vs. $33.3 million a year 
ago. Last year’s sales and earnings 
hit new peaks and the company will 
further increase production by com- 
pletion next month of an addition to 
its Poughkeepsie (N. Y.) plant. 


National Cash Register — War- 
deferred demand for cash registers, 
coupled with the opening of many 
new businesses, lifted National Cash 
Register’s sales 77 per cent last year ; 
net income climbed 237 per cent from 
the low level that resulted largely 
from an early 1946 loss from recon- 
version and other difficulties. Sales 
are continuing at a high level, at 
nearly $40.0 million for the March 
1948 quarter vs. $28.6 million a year 


ago. 


Remington Rand — Strikes and 
higher labor costs shaded net income 
for the fiscal year ended March 31; 
although the company’s $162.2 mil- 
lion sales were easily the greatest in 
its history, earnings declined to $15.1 
million vs. $15.7 million on sales of 
$147.1 million in the previous year. 
Although the over-all backlog is still 
substantial, a sharp decline in foreign 
sales of tabulating machines has ne- 
cessitated reduced operations at the 
company’s Ilion (N. Y.) plant. A 
plant in California has been leased for 
manufacture and distribution in that 
area. The company makes a full line 
of office equipment, with typewriters, 
filing equipment and supplies account- 
ing for most of its sales, 

Please turn to page 26 





Equipments 
terim——, -—Dividends—, Recent 
1948 1947 *1948 Price Yield 
a$3.24 $2.35. $1.00 36 = 6.5% 
b0.55 0.75° 030 17 44 
b1.08 200 0.90 23 87 
b2.67 3.43 200 142 24 
b2.04 2.25 100 43 52 
J we. we oe 
al.87 155 080 25 62 
€2.29 2.00 1.00 24 83 
b1.41 4.00 150 57 7.0 


c—1947 and 1948 fiscal years. e—1946 and 1947 periods. f—Plus stock. 



















































News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Allied Stores B 

Twice-earned dividend yields 8.3% 
at 36. (Reg. qu. divs. incr. from $2 
to $3 an. rate in Apr., 1947.) Earn- 
ings of $6.20 per share in the fiscal 
year ended January 31 were far bet- 
ter than any prior to the record $8.52 
per share of 1946-47. In line with in- 
dustry trends, unit sales were lower 
but dollar sales reached a new high 
of $392 million vs. $362 million, part- 
ly reflecting acquisitions. Heavy first- 
half markdowns and “last-in first- 
out” inventory valuation, however, 
far outweighed a tax credit adjust- 
ment. Sales trends have continued in- 
to the current year with better profit 
margins. Since 1944, this chain of 
department, junior and branch stores 
has grown from 60 units to 75 units. 
(Also FW, Oct. 9.) 


American Chain & Cable C+ 
A more or less typical ‘business 
cycle issue; recent price, 25. (Reg. 
qu. divs. at $1.40 an. rate.) President 
Wheeler will recommend that direc- 
tors increase common dividends if 
business continues to run ahead of 
last year. The next dividend meeting 
is scheduled for July 22. Interim 
statements are semi-annual, but first 
quarter sales and earnings were of- 
ficially described as well ahead of a 
year ago. Final 1947 net equaled 
$3.65 vs. $2.79 per share in 1946. 


American Home Products A 

Priced at 25, chief attraction is for 
steady income. (Monthly divs. at 
$1.20 an. rate.) Diversification is in- 


dicated by breakdown of 1947 sales: 


38 per cent from ethical drugs, 25 
per cent from foods, 20 per cent from 
packaged drugs, 10 per cent from 
household products, 5 per cent from 
colors and dyes and 2 per cent from 
cosmetics. First quarter earnings of 
64 vs. 46 cents per share a year be- 
fore followed a decline in 1947 net to 
$1.72 from $2.46 per share in 1946, 


when food division adversities cost 
8 


98 cents per share in inventory losses 
and adjustments and idle plant ex- 
penses. 


Borden Company A 

Vield of 5.9% at 43 is attractive 
considering quality and sustained 
earnings. (Pays 60c each in Mar., 
June & Sept., paid 75c in Dec., 1947 
total $2.55.) Cost-price squeezes in 
the food industry last year translated 
an 11 per cent sales increase (to $603 
million from $543 million) into a 
slightly reduced net of $4.61 vs. $4.64 
per share in 1946. Dividends were 
still covered by a wide margin. Com- 
pany’s most significant 1947 acquisi- 
tion was Durite Plastics, for about 
$3 snillion in stock. That company 
and Borden’s. Casein Company sub- 
sidiary have just been turned over to 
a new chemical division, to manufac- 
ture casein, synthetic glues, formalde- 
hyde, casein and resin products, bind- 
ers for foundry use, thermosetting 
synthetic resin molding compounds 
and varnishes. (Also FW, Oct: 15.) 


Brooklyn Union Gas C+ 

Deficits, dividend omission and 
stockholder dissension render stock 
distinctly speculative. Price 19. The 
management slate has been reelected 
by a wide margin but a new opposi- 


tion committee of shareholders claims . 


an increased representation. Mean- 
while, despite record business, there 


were earnings deficits in 1947 and the 


first three months of 1948. But rates 
have now been increased—the first 
time in a quarter-century—and sub- 
sequent results should show improve- 
ment. (Also FW, Jan. 14.) 


Canada Dry B 

At 15, shares are reasonably priced 
in light of improving earnings and 
growth prospects. (Qu. divs. at 60c 
an. rate.) With case deliveries of 
ginger ale and sparkling water un- 
derstood to have increased 95 and 13 
per cent, respectively, dollar sales in 


Opinions are based on data and information regarded a; 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest. 
ment policy outlined each week on the Market Outlook page. 


the six months ended March 31 ad- 
vanced $3.6 million (19 per cent) 
over year-before and returned a net 
of 43 vs. 36 cents per share. In the 
fiscal year ended September 30, 1947, 
earnings totaled $1.31 vs. $1.07 per 
share in 1945-46. In addition to car- 
bonated beverages, Canada Dry dis- 
tributes Johnnie Walker Scotch 
whiskey and other alcoholic wares, 
(Also FW, Dec. 31.) 


Central Railroad of N. J. R 

Price of 29 (vs. ’48 low of 7%) 
represents hopes rather than tangible 
value. In the past 16 years, operating 
results covered fixed charges only in 
wartime 1941-44. After a poor start 
due to bad weather and the coal 
strike, 1948 results will show im- 
provement with the help of increased 
rates and fares. To permit an appar- 
ently new over-all program, ICC has 
been asked to postpone hearings on 
the present reorganization plan to the 
week of June 21. Settlement of $16 
million back state taxes for $9.6 mil- 
lion is helpful and 5'%4-mile Jersey 
City te Bayonne water front proper- 
ties might prove valuable to the Port 
of New York Authority. Some scale- 
down would appear essential in any 
recapitalization, with the equity posi- 
tion doubtful. 


Corn Products B+ 

Price of 61, near 1946-48 low, re- 
flects external and transient adversi- 
ties. Last year, company paid regu- 
lar quarterly dividends of 75 cents 
each, totaling $3. This year, it has 
made two quarterly -payments of 00 
cents each, without designating them 
as regular. Pro rata requirements 
are expected to be earned in the June 
quarter, but were not in the March 
period, when net dropped to 43 cents 
from $1.89 per share a year before. 
Customer inventory contraction re- 
duced sales in the initial three 
months, according to President Sayre. 
Corn prices recently up 85 per cent 
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bver a year before have not been fully 
ecovered in selling prices, particu- 
arly since largely competitive sugar 
s lower. Earnings improvement is 
expected over the rest of the year. 


International Paper C+ 

Stock has improved in status in re- 
ent years, but low price-earnings 
ratio at 60 reflects normally cyclical 
character. (Reg. qu. divs. at $3 an. 
vate plus $1 Dec. year-end.) Com- 
pany topped off a decade of financial 
rehabilitation by paying off the last 
$18 million long term debt ‘during 
1947, while adding $20 million (9 per 
cent) to gross plant accounts and $5 
million (8 per cent) to working capi- 
tal, which reached $68 million. This 
was made possible by a net $15.02 
per share vs. $8.50 in 1946. The first 
quarter of this year returned $3.25 vs. 
$3.21 per share in the 1947 period, 
despite the handicap of bad weather. 
(Also FW, July 16.) 


Louisiana Land C+ 

Now around 21 on the N.Y. Curb, 
stock is sharing in the prosperity of 
the oil group. (Reg. qu. divs. incr. 
from 60c to 80c an. rate in June, $1 
an. rate in Dec., when 20c year-end 
was also paid.) Operations have been 
profitable over the past 16 years, with 
successive new records of $1.02 per 
share in 1946 and $1.54 in 1947, fol- 
lowed by a first quater net of 54 cents 
vs. 28 cents per share a year before. 
Company derives its principal income 
from contracts with Union, Texas, 


§ Amerada, Phillips and other large oil 


companies for development of its 
leasehold and other interests in Lou- 
isiana. Interim revenues were $2.8 
million'vs. $1.6 million, 1947 revenues 
$7.6 million vs. $5.2 million in 1946. 
Previous high was $3.3 million in 
1937. 


McCord Corporation C+ 

Priced at 32 on the N. Y. Curb, 
stock must be regarded as speculative 
because. of poor prewar record. Last 
year’s dividends were 20 cents in Feb- 
ruary and May, 25 cents in August, 
22%4 cents (fiscal year-end) in Sep- 
tember and 30 cents in November, 
totaling $1.17!4 per share. This year, 
the February payment was raised to 
35 cents and the May to 40 cents. In 
the fiscal year ended August 31, 1947, 
net increased sharply to $8.24 from 
$1.46 per share in 1945-46. In six 
months through February 1948, it 
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reached $2.67 vs. $1.74 per share a 
year before. Specialties are auto ra- 
diators, gaskets and heaters; refrig- 
erator condensers, evaporators and 
convectors; air conditioning surface 
for ‘cooling units; uit heaters and 
force feed lubricators. 


National Gypsum C+ 

Price of 19 appears reasonable for 
this building material producer un- 
der present trade conditions and pros- 
pects. (Paid 25c in July,’50c in Dec., 
1947 total 75c per share.) Stock- 
holders were recently offered rights to 
additional shares (1-for-4 at $13.50) 
to net over $5.9 million for financing 
increasing volume. In January, 11,- 
150 additional shares of $4.50 pre- 
ferred were privately sold for over 
$1 million. Earnings in 1947 equaled 
$2.89 vs. $2.21 per share in 1946, and 
in the first quarter of 1948 they 
equaled 84 vs. 72 cents per share a 
year before. Now second largest pro- 
ducer of building products with gyp- 
sum bases, company markets under 
the Gold Bond trade name. 


Pepperell Manufacturing Sa 

Among the soundest textiles, stock 
is priced (65 on the N.Y. Curb) at 
4.4 times earnings. In the absence of 
interim statements, recent dividends 
indicate another good showing for the 
fiscal year to end next month. Regu- 
lar quarterly payments were lifted 
from a $2 to a $3 annual rate last 
August and successive quarterly ex- 
tras, this vs. last fiscal year, were 
$1.25 vs. 25 cents, $1 vs. 25 cents, 
75 vs. 50 cents and $1.25 vs. $1, for a 
total of $7.25 vs. $4 per share. Large- 
ly reflecting inventory profits, net 
jumped to $14.89 per share in 1946- 
47 from $4.74 in 1945-46. Despite 
occasional inventory losses in the past, 
this major manufacturer of cotton and 
rayon goods has a 96-year unbroken 
dividend record. (Also FW, Oct. 
a2.) 


Royal Typewriter B 

Stock ytelds 6.4% at 25, a liberal 
return for a soundly situated business 
equipment leader. (Reg. qu. divs. at 
$1.60 an. rate.) Deliveries of Royal 
typewriters in the six months ended 
March 31 were 28 per cent above 
those of the preceding six months. 
Sales of supplies, too, are at new 
highs and public acceptance of com- 
pany’s new portable is exceeding ex- 
pectations. In the fiscal year ended 





July 31, net was $3.49 vs. 30 cents 
per share in 1945-46, with volume at 
$35.6 million vs. $19.2 million.. The 
six months ended January 31 ex- 
tended the uptrend at $1.87 vs. $1.17 
per share a year before. 


Socony-Vacuum B+ 
At 20, shares represent investment 
quality in the low price bracket. (Reg. 
qu. divs. at $1 an. rate.) By official 
estimate, company in the first quarter 
of 1948 earned $1.06 vs. 61 cents per 
share in the 1947 period. Socony- 
Vacuum will spend some $440 million 
in 1948 and 1949 without public fi- 
nancing to complete its expansion 
program. Negotiations were recently 
concluded with Anglo-Iranian for 
“large quantities” of crude oil from 
Iran and Kuwait and imports from 
the Middle East should reach 17,000 
barrels daily by July and 40,000 a 
year after. (Also FW, June 25.) 


Standard Oil of Ohio B 
Stock is a medium quality issue, 
currently priced at 31. (Reg. qu. divs. 
incr. from $1 to $1.50 an. rate in 
June, 1947.) More than covering full- 
year dividends, company earned $1.66 
per share in the first quarter against 
81 cents a year before. Second quar- 
ter earnings will include substantial 
profits from sale of holdings of Barns- 
dall Oil, Texas Pacific Coal & Oil and 
Texas Gulf Producing. Proceeds, 
with over $13 million from sale of 
new stock in November and $35 mil- 
lion from private debenture sale in 
April, provide funds for further ex- 
pansion. (Also FW, Oct. 22.) 


Tenn. Gas Transmission * 

Over-the-counter around 26, stock 
represents a. fast-growing new enter- 
prise. Initial dividend was 35 cents in 
January, and a like amount was paid 
in April, indicating a $1.40 annual 
rate. In the first quarter, company 
earned 54 vs. 67 cents per share a 
year before, but the latter included 23 
cents from war emergency pipeline 
operations. Gas deliveries are running 
at 370 million cubic feet daily vs. 325 
million in December. Proposed $124 
million expansion of company’s Texas 
to West Virginia line will lift capa- 
city from 660 million to 1,000 million 
cubic feet daily and extend service 
through Ohio and western Pennsyl- 
vania to the area around Buffalo, New 
York. 


* Over-the-counter stocks not rated. 


What’s Wrong 





With C. & O.? 


Stock has lagged far behind other rails during the past 


year, primarily because of road‘s vulnerability to coal 


strikes. Current price more than discounts this factor 


rom their respective 1946 highs, 
EF the Dow-Jones railroad average 
and Chesapeake & Ohio common 
each dropped nearly 40 per cent to 
the mid-1947 lows. But their sub- 
sequent action has been very dis- 
similar, to the disadvantage of C. & 
©. At the bottom of the market dips 
which ended in December 1947 and 
February 1948, the Dow-Jones rails 
were respectively 12.5 per cent and 
17 per cent above their worst price 
of 1947, but C & O set successive 
new lows on each of these occasions. 
The stock is still fractionally under 
its June 1947 minimum, whereas the 
rail average has advanced 51 per 
cent; at present prices, the loss from 
the 1946 highs amounts to 39 per 
cent for C & O and only nine per 
cent for the rails as a group. 


Common Earnings 


This is not an inspiring market 
record. It is the type of action 
which might be expected of the equity 
of some enterprise which showed a 
large loss in 1947, or was expected to 
do so in 1948, but Chesapeake & 
Ohio is in no such class. The com- 
pany earned $4.33 a common share 
last year against $3.62 a share in 
1946; net income for 1947 has been 
exceeded in only four years of its his- 
tory—1929, 1936, 1937 and 1941. 
Earnings will be lower this year due 
to the poor start in the early months 
(for which there is an entirely ac- 
ceptable explanation) but the decline 
should not be large. 

Other reasons must obviously be 
sought for the stock’s indifferent 
market performance. One which ap- 
plies to recent months only is the 
poor first quarter result shown in the 
table; this was caused by unfavorable 
weather conditions very early in the 
year and by the coal strike which 
started in March. The latter factor 
also affected operations in April 
when the road lost three cents a share. 
Both were temporary influences, but 


10 


coal strikes are a recurring problem 
and the possibility that Lewis will call 
another walkout shortly has not 
helped the shares of coal roads. 
But if the three principal coal car- 
riers—C & O, Norfolk & Western 
and Virginian—are compared, we find 
that the former has made the worst 
showing both in first quarter earnings 
performance and in stock market ac- 
tion, although Chesapeake & Ohio 
derives only 54 per cent of its reve- 
nues from coal against 65 per cent 
for Norfolk & Western and 80 per 
cent for the Virginian. Some partial 
explanation of the disparity is the 
fact that, being the most northerly of 
the three roads, C & O suffered the 
greatest handicap from bad weather. 
_ This still leaves us groping for the 
reasons back of the stock’s poor per- 
formance during the latter part of 
1947. In retrospect, several may be 
found. For instance, the road has 
not reduced its debt in recent years 
as fast as most other carriers. And 
despite this fact, working capital has 
not improved significantly since the 
prewar period, whereas the railroads 
as a whole have more than tripled 





Chesapeake & Ohio 


Operating Earned 





Revenues Per Divi- 

(Millions) Share dends Price Range 
1929. .$150.7 a$5.27 a$2.50 a70 —40 
1932.. 98.7 3.07 2.50 31%— 9% 
9937... Tas 4.43 b3.80 687%—31 
1938.. 106.4 2.62 2.00 38%—22 
1939.. 118.7 3.49 2.50 47%4—27 
1940.. 132.7 4.31 325 “44 30% 
1941.. 150.2 5.79 3.50 44%—31% 
1942.. 1818 4.25 3.50  3634—27% 
1943.. 208.5 4.04 3.50 50 —33% 
1944.. 216.5 eR 3.50  5054—44 
1945.. 203.3 2.14 3.00 585—47% 
1946.. 193.4 3.62 3.50 6674—48% 
*1947. 287.3 4.33 e3.00  5434—40% 
Three months ended March 31: 

1947.. 75.7. 1.30 Me, 
*1948. 75.9 0.54 £1.50 £4514—3734 


*Including Pere Marquette from June 6, 1947. 
a—Adjusted for 4-for-1 stock split 1930. b—Plus 
$2 in preferred stock. c—Plus 1/40 share Pittston 
Company common. e—Plus 1/40 share New York, 
Chicago & St. Louis common. f—To May 20. 


their working funds since 1940. This 
raises a question as to the wisdom of 
C & O's generous dividend policy; 
the road has paid out some 80 per 
cent of earnings over the past decade 
—95 per cent of earnings during the 
past four years. 

These factors are not new, and it is 
difficult to believe that the public sud- 
denly became aware of them late last 
year. In one respect, however, they 
raise a more or less current problem, 
for within the fairly recent past the 
road has embarked on a rather sub- 
stantial equipment program which 
will involve a need for large liquid 
funds. Furthermore, an important 
part of this program involves passen- 
ger equipment despite the fact that 
passenger traffic supplies less than 
four per cent of total revenues and 
resulted last year in a loss of $18.5 
million. ; 

The C & O management deserves 
a vote of thanks from the traveling 
public for its strenuous efforts to im- 
prove passenger accommodations, its 
attack on the black market in reserva- 
tions and its success in raising human 
beings to the same fortunate position 
that hogs enjoy in being able to make 
transcontinental trips without chang- 
ing cars. But there is considerable 
doubt in the minds of many railroad 
men—and, apparently, investors—as 
to the value of these activities to the 
C & O in dollars and cents. 


Activities Criticized 

There has been some criticism of 
other management activities—attacks 
on alleged banker domination of rail- 
roads, establishment of the Federa- 
tion of Railway Progress to do battle 
with the Association of American 
Railroads, advice to other railroads 


‘via the newspapers, etc. These activi- 


ties make good advertising copy and 
frequent headlines, but they do not 
make any money for C & O—in fact, 
they cost money, together with time 
and effort of top executives who have 
a large railroad system to direct. 
Also subject to criticism has been 
the reshuffling of corporate relation- 
ships between Chesapeake & Ohio 
and other roads, in the course of 
which dividend-paying stocks of 
Wheeling & Lake Erie were disposed 
of and non-paying (so far) New 
York Central acquired. The ICC has 
forbidden C & O to vote this stock 
and has just refused permission for 
Please turn to page 22 
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Paint Manufacturers 


jFace Another Good Year 


Spring sales are off to a good start. Records set 


in 1947 may be eclipsed as new building and reno- 


vation demands spur buying. 


ales of paint, varnishes and other 
S surface finishes are off to a good 
start this spring, and manufacturers 
look for the records in both unit and 
dollar sales, set last year, to be 
reached or passed by 1948 totals. 
This, despite sporadic outbursts of 
consumer resistance to high prices. 

Price objections have come mainly 
from the retail level. Repainting may 
be postponed, but a new building re- 
quires full painting, varnish and 
lacquer treatment before occupancy. 
The high volume of new building un- 
der way and in prospect for this year 
promises to offset any slowdown in 
repainting. 

Prices for lead and zinc oxides, 
and other pigments used in paint 
manufacture, have risen approximate- 
ly 25 per cent since January, 1947, 
but paint prices have remained prac- 
tically unchanged. The recent advance 
in lead to 17.5 cents a pound (New 
York) and the rise in zinc to 12 cents 
a pound, along with the increased cost 
of titanium, lithopone and* chrome 


| colors, have increased the probability 


that paint prices shortly will be 
brought into line with the basic mate- 
rial price structure. Increased wages, 
container and freight costs also have 
added to manufacturing expense. 
Manufacturers’ margins have nar- 
rowed steadily over the past year, and 
earnings, while generally higher, are 
not keeping step with the rise in sales. 


Supply Ample 


Notwithstanding the demand for 
paint and other surface coverings has 
taxed production facilities, there has 
been no shortage of paint thus far, 
nor is one in immediate prospect. Oils 
are in ample supply and pigments are 
in even better supply than a year ago. 
A number of lines which had been 
discontinued because of material scar- 
cities during the war and since are 
again in the market. 

While no shortages of paint making 
materials are anticipated this year, the 
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Price rise probable 


Government’s stockpiling and other 
needs will increase the demands for 
lead, zinc and other metals. Paint 
purchases made by the Economic Co- 
operation Administration are not ex- 
pected to bulk large in themselves, 
but world markets are expected to 
absorb a heavy volume. Water- 


Central Feature News Filling Paint Cans 
mix paints particularly are in heavy 
demand abroad, and exports of paints 
and varnishes have expanded sharply 
since the first of the year. 

Prior to the last war paint sales 
tended to move closely with national 
income. Based upon this relationship, 
a survey of the period 1925-40 re- 
veals that the five wartime years, 
1942-46, should have produced an ag- 
gregate sales volume of about $5.5 
billion, compared with actual sales of 
$4.2 billion. The deficiency of $1.3 bil- 
lion for the five years exceeded the 
1947 record of $1.2 billion, which in 
itself represented a gain of more than 
30 per cent over 1946. Last year’s 
sales approximately restored the old 
relationship to national income. Much 
of the deficiency still remains to be 
made up, though a certain amount of 
deferred maintenance naturally is out 
of the picture. 

About three-fourths of paint sales 
for structural uses are accounted for 
by maintenance and renovation. New 





construction takes the balance. Un- 
derbuilding , during the depression, 
and the virtual holiday in residential 
building under wartime restrictions, 
held down sales for new housing use, 
and the current expansion in building 
represents in part a transfer of de- 
ferred demand to current needs. 

About 60 per cent of paint sales 
goes into construction and renovation. 
Non-building markets include mainly 
the automobile and furniture indus- 
tries. Several years of a high level 
of automobile production, and the de- 
mand for new furniture for new 
homes and to meet deferred needs, are 
components of the current demand 
and prospective business over the re- 
mainder of the year—and into 1949. 

Competition is keen in the paint in- 
dustry, and this has been a strong 
factor in holding prices unchanged 
over the past year and one-half. Scat- 
tered plants with relatively small capi- 
tal investments are in position to com- 
pete with the major units. Among 
the leaders, also, competition is se- 
vere, and cuts into profit margins and 
profits whenever supply exceeds the 
demand, or even is in practical bal- 
ance with it. 


Competition Intensified 


While Government and trade sta- 
tistics cover less than 700 establish- 


_ ments with average annual sales of 


$1.3 million per plant—less than half 
the industry’s total sales—there are 
hundreds of small concerns whose ac- 
tivities, confined for the most part to 
small areas, intensify competition and 
force the industry at large to operate 
on narrow profit margins. 

Less than a score of the companies 
whose securities are listed on the ma- 
jor exchanges are engaged in the 
manufacture of paints or varnishes. 
Because of their greater interest in 
other activities, however, most of 
them properly belong in other indus- 
tries. Commercial Solvents, E. I. du 
Pont de Nemours, Interchemical Cor- 
poration, Pittsburgh Plate Glass and 
other leaders are in this group. 

Devoe & Raynolds, Glidden, Na- 
tional Lead, Pratt & Lambert and the 
Sherwin-Williams Co., the latter the 
world’s largest paint and varnish 
maker, are the better known of the 
paint and varnish makers whose other 
interests may be considered secon- 
dary, though Glidden in recent years 
has extended its diversification into 
the food and chemical industries to 
an increasing extent. 
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What Has A strike by the rail 
Become of operating brother- 
Arbitration? hoods, which would 


have seriously crippled 
the nation’s transportation system 
and thrown out of work hundreds of 
thousands of innocent laborers who 
were not involved in the dispute, was 
averted only by the prompt interven- 
tion of the Government. This crisis 
had held the nation in a state of ner- 
vous tension for a number of weeks 
and again illustrates the extent to 
which some labor leaders are reck- 
lessly exercising their powers. In this 
particular instance 90 per cent of the 
railroad employes concerned accepted 
the decision of a Government fact- 
finding board with regard to wages 
and rules changes, but the ten per 
cent minority refused to go along with 
the recommendations. 

In this land of yours and mine we 
should not allow a situation to exist 
wherein a labor organization can ef- 
fect a paralyzing strike that will en- 
danger the health and welfare of the 
nation. Public opinion has_ been 
aroused against the present arbitrary 
attitude of the brotherhoods, which 
has sabotaged the Railway Labor Act, 
an act which for many years main- 
tained harmonious relations between 
railroad management and its em- 
ployes. 

We wonder what has become of ar- 
bitration, which had been regarded as 
a sound procedure for adjusting 
grievances between employes and em- 
ployers? Except for inconsequential 
decisions, arbitration has apparently 
been discarded since the New Deal 
graced labor with almost unlimited 
power. 

But we believe there is boundless 
value in arbitration and that its ef- 
fective use could be revived by legis- 
lation which would establish compul- 
sory arbitration boards composed of 
representatives of labor, management 
and the public. As a further step, in 
order to protect the interests of each 
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group, there should be allowed when 
necessary an appeal from the board’s 
decision to a court whose decisions 
would be final. 

Compulsory arbitration would ap- 
pear to be a sensible procedure for 
curbing the chaos that now besets la- 


bor and management—a situation 
which keeps industry continually in 
crisis after crisis and the public in 
confusion from one day to the next. 


Meeting There are some Americans 


With who still hold the opinion 
Stalin that President Truman 


should attempt to bring 
about a meeting with Premier Stalin 
in an effort to compose the differences 
between Russia and ourselves. But 
such a step probably would be dan- 
gerous as well as futile in view of the 
impudent obstinacy showed by both 
Stalin and Molotov at the Potsdam 
meeting and by the Soviet delegate to 
sessions of the United Nations, where 
the Russians repeatedly have blocked 
every effort for peace by using their 
veto power. 

Time and time again we have 
pointed out that United States policy 
is not imperialistic—that all this na- 
tion desires is peace. The people of 
this country earnestly desire to aid the 
economic recovery of Europe so that 
democratic nations can work out their 
own destiny without the clouds of 
war hanging over their heads. 

Russia, notwithstanding her evasive 
attitude, professes these same ideals 
while at the same time she continues 
to forge ahead promoting her im- 
perialistic -ambitions. In recent his- 
tory we have watched her grab one 
country after another, revealing to the 
world the insincerity of what she says. 

Any overtures for another meeting 
between their nation and ours should 
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come from Stalin—not from us—and 
must be proved to be motivated by 
sincerity of purpose or else the efforts 
on our part would be taken by the 
rest of the world as a sign of weak- 
ness. We have tried appeasement and 
found that it leads nowhere. 

If we take a firm stand we can 
bring Russia to her senses ; provided, 
of course, that she really wishes to 
avert war—a war that Russia could 
not win and that ultimately would 
end with a revolution spelling the ruin 
of the Soviet government. 


The Root More and more fore- 
Ot the sighted corporations are 
Evil realizing the importance 


to their public relations 
programs of more fully acquainting 
their workers with the particular op- 
erations of their individual businesses 
and the specific part played by labor 
in the various firms. Had this been a 
policy much earlier in our business 
history—a policy, incidentally, long 
advocatéd by FINANCIAL WorLp—it 
is quite likely that the number of 
strikes and walkouts in recent times 
could have been materially reduced. 
Too long have corporations, by their 
silence, left their workers dependent 
upon the one-sided statements of 
labor leaders. 

I was particularly interested in a 
recent radio program sponsored by 
United States Steel Corporation 
which explained what the company 
has done in the past and what it is 
presently doing to improve the status 
of its employes—as, for example, how 
the company promotes a desire upon 
the part of its workers to augment 
their present skills so as to qualify for 
better positions and higher salaries. 

Another example of constructive 
public relations is furnished by Union 
Oil Company, which recently carried 
its message not only to shareholders, 
but also to workers and to the public 
by televising its annual report movie. 

Workers are an intelligent class 
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of persons whose confidence can be 
secured more easily when they are 
approached with all the facts and 
when their employers show some con- 
sideration for their role in turning 
the wheels of industry. There should 
be no Iron Curtain between workers 
and their employers. Conservative 
union leaders would aid the entire 
labor movement by cooperating with 
these prudent business corporations 
in tearing down any barriers that ex- 
ist between labor and management. 
To do so also would aid in curbing 
those radical labor leaders who fqllow 
a Communistic pattern or who are 
“fellow travelers.” Such steps get 
right to the root of our labor troubles. 


Oils’ It frequently has been said 
Magic of the mechanical age in 
Conia which the world now ex- 


ists that whoever controls 
the production of oil is in a strategic 
position to win a war, as was well il- 
lustrated by World War II. Should 
this nation be involved in another war 
it would be fortunate in having tremen- 
dous oil resources in its possession. 

Oil has had a magic. career. I can 
well remember the bringing in of the 
Lucas gusher in 1899 in the Spindle- 
top field near Beaumont, Texas, for 
I happened to be there at the time. 
Before that there were only two small 
oil fields—one in Bakersfield, Cali- 
fornia, and the other in Pennsylvania. 

Spindletop often is referred to as 
the mother of some of our present 
day oil giants, one of which is the 
Texas Company. The fruitfulness of 
this field inspired other successful ex- 
plorations which ushered in an era of 
great growth in oil production. 

I can recall also that Henry L. 
Doherty’s efforts to supply natural 
gas to Denver resulted in discovery 
of the rich oil field at Eldorado, Kan- 
sas. This eventually resulted in his 
Cities Service Corporation changing 
from a utility corporation to a leading 
oil enterprise. 

From time to time even leading oil 
men have expressed a fear of exhaust- 
ing our oil resources, but this fear has 
been shown to be groundless. From 
the number of successful new wells it 
would appear that the supply of oil is 
almost inexhaustible—that oil is near- 
ly everywhere under the crust of the 
earth. The development of our oil re- 
sources has been one of the important 
contributions to the great wealth and 
power of our nation. 
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New Earnings Peak Ahead 
For Jersey Standard 


World petroleum leader earned an unprecedented 


$9.83 per share’ in 1947 but should hang up new 


record in 1948; position and prospects analyzed 


MM of the mofe prominent cor- 
porations in the oil industry to- 
day were constituents of the Stand- 
ard Oil Company (New Jersey) be- 
fore their stocks were distributed to 
the parent’s shareholders under anti- 
trust decree in 1911. This lends the 
greater significance to the subsequent 
remarkable growth that finds the 
company world leader of an industry 
itself enormously expanded. Last 
year, Jersey Standard alone account- 
ed for 9 per cent of domestic, 14 per 
cent of world output. 

Essentially a holding company, 
subsidiaries and affiliates are engaged 
in every phase of the oil industry and 
the consolidation has world-wide 
ramifications. Self-contained, each 
constituent has its own management. 
Domestic subsidiaries are represented 
in most producing sections except 
California, and market along the At- 
lantic Coast, in the lower Mississippi 
Valley and in the Northwest. A ma- 
jor foreign subsidiary is Imperial Oil, 
Ltd., refining and marketing in Can- 
ada and 194% discoverer of the sig- 
nificant Leduc Field. Another is 
Creole Petroleum, with prolific and 
growing Venezuelan production. 


Standard Oil (N. J.) 








Earned 
Sales Per Divi- 

Year (Millions) Share dends_ Price Range 
1929.. $1,523 $4.76 $1.871%4 83 —48 
1932.. 1,080 0.01 2.00  373%—19% 
1936.. 1,162 3.73 2.00 703%%—51% 
1937.. 1,309 5.64 2.50 76. —42 
1938.. 1,174 2.86 *150  533%—393%4 
1939... 934 3.27. $1.25 53%—38 
1940... 822 4.54 1.75 46%4—29% 
1941.. 978 5.15 2.50 467%—33 
1942.. 1,039 3.00 2.00 47 —30% 
1943.. 1,303 451 §200 60 —46% 
1944.. 1,639 5.69 2.50 58%—50%4 
1945.. 1,618 5.64 2.50 687%—56 
1946.. 1,622 6.50 3.08  78%4—61% 
1947.. 2,355 9.83 400 80 —63 
ISGGsS ks $1.00 823%,—69% 

*Also 14%4% in stock. 7Also 1% and 14% in 
stock. §Also 1/10 share of Consolidated Natural 
Gas. tAlso 2%4% in stock, both payable June 10. 


"To May 20. 





On the average, every day of last 
year saw close to 1 million barrels 
of oil produced by this consolidation 
(after allowing for royalty and other 
oil payments). Refinery runs aver- 
aged about 1.3 million barrels, a ratio 
of about 76 per cent. U. S. daily 
production was 465,000 barrels and 
refinery runs 703,000 barrels, a ratio 
of 66 per cent. © 


Important Holdings 


Among numerous unconsolidated 
holdings of importance in the Jersey 
Standard set-up are half-interests in 
Ethyl Corporation and in foreign op- 
erating Standard-Vacuum and Near 
East Development. Ethyl makes 
tetra-ethyl lead for blending in motor 
and aviation gasoline used through- 
out the world. Standard-Vacuum 
has extensive producing and refining 
operations in Sumatra and- Java, now 
in course of restoration after war 
damages, as well as storagé and mar- 
keting facilities throughout the east- 
ern hemisphere. Near East Devel- 
opment, with Royal Dutch, Anglo- 
Iranian Oil and Compagnie Fran- 
caise de Petrolles, control Iraq Petro- 
leum, with major producing and 
pipeline holdings in Mesopotamia. 

Under a 25-year agreement, Jer- 
sey Standard also purchases substan- 
tial quantities of crude oil from Brit- 
ish Anglo-Iranian Oil. With the lat- 
ter and another company, it plans to 
construct a pipe line from the Persian 
Gulf to the Mediterranean. It also 
has agreed in principle, pending legal 
discussions and actions, to purchase a 
30 per cent stock interest in Arabian- 
American Oil, with a large develop- 
ment concession in Saudi Arabia. 

Jersey Standard is, of course, ac- 
tive in research and spent $18 million 
thereon in 1947. Its growth in petro- 
leum chemistry~has devolved largely 
out of such technologieal- leadership. 
A continuing study of the synthesis 

Please turn to page 22 
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Industrial Machme 


Makers Still Active 


Broad demand exists for efficient new machinery 


to offset high labor 


costs — Oil industry 


equipments and diesel engines in upward cycle 


ider use of efficient machinery 
W:: a labor-saving device re- 
ceived a decided impetus during the 
war. .There was a two-fold reason 
for the demand—first, labor scarcity ; 
second, high wages for labor. But 
further than this, manufacturers 
found the new machines helpful in 
the development of new products and 
in the adoption of close tolerances in 
mass production. In highly competi- 
tive industries, improved mechaniza- 
tion is usually the decisive factor in 
cost control. 


Replacement Demand 


The replacement market has been 
good; actually, the new machines 
have forced the older, obsolete lines 
into the discard. In certain lines, 
considerable deferred demand exist- 
ed, such as in oil industry equipment 
and diesel engines for industrial and 
farm tractors. | Power-generating 
equipment has been in demand from 
coast to coast; in 1947, the electric 
light and power industry paid out 
- $1.4 billion for construction, includ- 
ing generating stations, and a new 
peak of approximately $1.7 billion is 
indicated for this year. The oil com- 
panies, which had their most prosper- 
ous year in history in 1947, with net 
profit up about 70 per cent over 1946, 
drilled a record 106.5 million feet and 
exploration activities are continuing 
at a high rate. 

The companies grouped in the 
table are primarily makers of indus- 
trial machinery plus certain other 
equipment, but the list does not in- 
clude the machine tool makers as 
such or manufacturers of specialty 
machinery. Principal products of the 
14 companies are power generating 
machines, construction and conveying 
machinery, mining, well and pumping 
machines and_ similar industrial 
equipment. In most instances, sales 
are at peak levels both in dollar 
amount and in unit volume. Net last 
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year was also at record highs, only 
Blaw-Knox reporting lower earnings 
than in 1946. Companies reporting 
March quarter sales are well ahead of 
last year. 

Backlogs of orders are also up. 
Blaw-Knox, which had a $55.6 mil- 
lion volume in 1947, about three 
times that of the company’s best pre- 
war year, had unfilled orders of $34.5 
million at March 31 compared with 
$29.5 million at the end of 1947. 
Cooper-Bessemer’s unfilled orders as 
of April 24 were $23.3 million vs. 
$18.7 million on January 1. 

Looking back to 1947, collective 
gains in sales of the industrial ma- 
chinery companies were nearly 50 per 
cent over 1946, while widened mar- 
gins on expanded volume produced 
an even greater advance in net even 
after larger provisions for reserves. 
Indications for the current year point 
to greater sales and some improve- 
ment in net, but comparisons will not 
be as marked as between 1947 and 
1946, since supplies were impeded in 
the earlier period, and there were 
several company strikes. This year, 
although steel and pig iron are still 
scarce, electric motors and other com- 
ponents are in improved supply and 
manufacturing facilities have been 
expanded. 


The Industrial Equipment Group 


7—— Earned Per Share — 


——Sales— Three Divi- 
(In Millions) -—~—Years——, -—-Months—, dends Recent 

Company 1946 1947 1946 1947 1947 1948 1947. Price Yield 
Blew-Emon oo... 55565... $46.1 $55.6 $2.49 $2.23 $0.58 $0.58 $1.10 19 58% 
Biles (8. Woo... 24.2 33.8 3.40 622 2.01 1.85 2.00 31 64 
Briggs & Stratton ....... 15.7 218 3.15 4.44 1.04 1.47 Za; te tae 
Bucyrus-Erie ........... 33.7 57.4 2.08 3.81 Pron beh ts 9, 150 24 6.2 
Caterpillar Tractor ...... 128.4 189.1 3.25 5.29 a0.93 a1.00 3.00 68 4.3 
Chin Deke oie se... b13.3 b24.3 b1.46 b5.35 0.89 0.99 1:50... $2; 42 
Chicago Pneumatic Tool. 21.6 31.9 5.01 10.41 te Cora ace 3.50 38 9.2 
Cooper-Bessemer ....... 16.3 28.1 DO.54 7.55 1.30 2.35 0.50 30 1.7 
Fairbanks, Morse ....... 56.6 89.6 5.14 7.05 pal M238 2.50 52 48 
Foster Wheeler ......... 24.2 35.6 0.10 3.30 reg ae 100... 38... ae 
Gardner-Denver ......:. 14.8 21.0 2.44 .3.64 0.66 0.53 160 21 7.6 
Ingersoll-Rand ......... 62.6 96.4 9.28 16.07 gets e4 9.00 144 62 
DREN | aes hapa de 61.6 87.3 5.50 868 1.84 2.91 3.00 68 43 
Worthington Pump ..... 59.8 85.0 3.53 5.86 1.84 1.34 30.67 25 2,7 





a—Four months ended April 30. b—Fiscal year ended October 31. 








Although the industry is one whi¢ 
is largely dependent on cyclical fa 
tors over the longer term, the recor( 
of a number of the companies liste 
are well above-average. Chain Bel 
maker of construction and conveying 
machines and sewage _ treatmen 
equipment, has paid dividends sinc 
1902; Ingersoll-Rand, a __ leading 
manufacturer of air and gas compres. 
sors, rock drills and other mining 
tools, air-conditioning and refrigerat- 
ing machinery, has paid since 1906, 
and Link Belt (heavy machinery, 
iron and steel chains, conveying and 
transmission equipment) has paid 
dividends since 1907. 

Prominent also as a maker of con- 
struction and materials handling 
equipment, mining and pumping ma- 
chines, and power generating ma- 
chines is Caterpillar Tractor, which 
has paid since 1925, while Briggs & 
Stratton, a leading maker of small 
gasoline engines and the largest pro- 
ducer of automotive locks and 
switches, supplying some 50 per ceni 
of the needs of the Big Three, has 3 
dividend record dating from 1927. 





Foreign Shipments 


While machinery exports are ex- 
pected to decline somewhat this year 
from the record high of $1.3 billion 
attained in 1947, rearmament_ re- 
quirements under defense legislation 
already passed or pending in Con- 
gress should more than offset smaller 
buying abroad. However, foreign 
shipments, aided by the European 
Recovery Program, will remain sub- 
stantial. Domestically, a continuing 
high volume of activity in the build- 
ing equipment, railroad equipment, 
automotive, utility and" petroleum in- 
dustries will serve to sustain a high 
level of sales. 























s—Plus stock. D—Deficit. 
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Recent market rise largely a recognition of the outlook 


for continued high level of corporate earnings. Good 


grade stocks continue cheap, by conventional standards 


A revival of speculative psychology has lifted 
the market weil above all its previous peaks of 
the past several years and put average prices in new 
high ground for the recovery movement. The rise 
in the industrial price index, which a number of 
times previously had been turned back around the 
185-187 level, carried past 190 before momentum 
was exhausted, a rise of some 17 per cent over last 
year’s lows. Crossing the 62-level, the more vola- 
tile rails had advanced 50 per cent from their low 
of just about a year ago. While speculative ac- 
tivity significantly contributed to the rise, it had 
previously been absent for so long that there 
appears to have been no serious impairment of the 
technical position. The market remains largely a 
cash affair, and excesses have been absent. 


An important element in the resurgence of 
confidence that corporate earnings will continue at 
satisfactory levels is the stiff attitude being dis- 
played by management in the current third round 
of wage increase demands. It now appears that 
the wage spiral will be halted not far from present 
levels, and that the economy will shift to a more 
substantial basis than the forces of inflation. 
Some contracts have recently been negotiated with 
no increase in wages; some recent strikes have been 
settled with little more than token raises. 


The trend of dividend payments has continued 
upward, and there are indications that the move- 
ment will go much further. Completion of expan- 
sion programs this year will permit greater divi- 
dend liberality by numerous companies. And the 
lower income tax rates, especially on the higher 
brackets, will induce controlling stockholders in 
other companies to vote for larger dividends be- 
cause of the greater share that can be retained 
under this year’s tax rates. A further factor in 
the dividend outlook is that many companies 
doubtless will now regard as adequate the large 
contingency reserves which have been set up out 
of recent years’ earnings and which have held 
down the rate of disbursements to shareholders. 
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Stock prices recently have risen at a faster 
rate than dividend payments, with the result that 
yields have declined. But the indicated return on 
a group of 50 representative industrials still is 
around 514 per cent. The average rail stock 
yields somewhat more than that figure, and utilities 
somewhat less. In comparison with the rates pre- 
vailing in other sections of the money market, the 
yields currently obtainable from good quality com- 
mon stocks are unusually attractive—especially so 
in light of the Treasury Department’s recent re- 
affirmation of its easy money policy by continuing 
its 1144 per cent rate on certificates despite some 
expectations of a boost. 


National political news is occupying a promi- 
nent place on the newspaper front pages, and will 
continue to do so in the months ahead. The indi- 
cations still seem to point to a Republican victory 
in the presidential contest in the fall, and the elec- 
tion of a majority of conservatively minded mem- 
bers of Congress. Regardless of one’s personal 
political beliefs, the fact is that the majority of 
businessmen and investors would regard defeat of 
the present Administration as an important favor- 
able development, a prospect which seems likely 
to find further reflection in the market in the 
months ahead. 


Recent developments in the diplomatic field 
seem to add further support to the opinion that 
the Soviet has no intention of pushing aggression 
to a point involving war with this country, and the 
prospects continue to be that no such war will be 
seen, at least for a number of years. 


There is no change in indicated investment 
policy. Measured by all the conventional stand- 
ards, good grade common stocks are cheap at cur- 
rent levels, and appear to offer an attractive oppor- 
tunity for the investor who is looking for income, 
as well as for prospects of longer term capital 
appreciation. 


Written May 20, 1948; Richard J. Anderson. 
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Hint to Managements 


Most corporations these days appreciate the im- 
portance of building stockholder good _ will, 
though not too much is done about it beyond 
providing more or less informative annual and 
interim reports. The stockholder list has great 
potential value as a mailing list, but stockholders 
who share ownership of stock with others, as in 
the case of husband and wife, frequently are an- 
noyed by the custom of transferring names to 
mailing list stencils just as they appear on the 
stock books. Then, when Mr. and Mrs. John Doe 
receive a dividend check, it comes in an envelope 
addressed to “John and Mary Doe as joint ten- 
ants with right of survivorship and not as ten- 
ants in common,” to the edification of the post- 
man, and all others, including in-laws, who may 
get a glimpse of the envelope, but to the embar- 
rassment of the recipients whose status as stock- 
holders is thus advertised to the world. It is par- 
ticularly annoying in small communities where 
those who handle the mail are personally ac- 
quainted with everyone in the neighborhood, and 
not infrequently are addicted to gossip. 

A number of corporations have tackled the 
problem sensibly by using either a code letter or 
the initials J-T after the name of the stockholder. 
Others might well follow suit. In addition to im- 
proving relations with stockholders, much time 
and labor would be saved in stencil cutting. 


First Quarter Earnings 


Corporate earnings for the first quarter of this 
year declined seasonally from the results realized 
in the final three months of 1947, but were well 
ahead of the figures for the period ended March 
31 last year. A Federal Reserve Board compila- 
tion covering 629 companies shows aggregate 
profits of $1.03 billion for the first three months 
of this year—$3 million under the amount re- 
ported for the preceding period but some 18 per 
cent ahead of the year-earlier showing. 

New earnings records were made in the March 
1948 quarter by the automobile makers, the manu- 
facturers of “other transportation equipment,” 
the oil producers and refiners, and the industrial 
chemical companies. Automobile profits rose on 
considerably larger volume by $36 million from 
the March 1947 quarter, and $15 million from 
the December period, to a new high of $115 mil- 
lion. Earnings of the “other transportation equip- 
ment” group jumped $15 million to a new high 
of $61 million from December 31 to March 31. 
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Oil producing and refining profits gained $106 
million and $36 million respectively over the first 
and final periods of 1947. Industrial chemical 
profits advanced only moderately. The $90 mil- 
lion total was but $2 million over the December 
quarter and $1 million over the March 1947 quar- 
ter. 

Second highest record totals were reported by 
the iron and steel companies, machinery compa- 
nies, and “other durable goods” industries. Foods, 
beverage and tobacco profits declined $25 million 
from the December quarter figure and $15 million 
from the March quarter although “other non-dur- 
able goods” increased $3 million from December 
to $93 million in the March period. This was 
the second time since early 1946 that quarterly 
profits showed a slight recession between periods. 
Net earnings went down $1 million between the 
first and second quarters last year, while the de- 
cline between December 31, 1947, and March 31 


of this year was $3 million. 


Fire Losses Decline 


For the first time since March 1944, monthly 
fire losses in the United States showed a drop in 
April as compared with the corresponding month 
of the preceding year. Seasonal month-to-month 
losses have been recorded in each year, but in 
every case during the past four years each month 
reported greater losses than its prior-year com- 
panion. 

April losses of $63.8 million were 6.3 per cent 
under the April 1947 losses of $68 million. The 
April figure also represented a decline from the 
preceding month, when losses totaled $74.2 mil- 
lion. Fire waste, however, continues at an ex- 
tremely high level and the April summary issued 
by the National Board of Fire Underwriters is 


not regarded as signaling a definite reversal of - 


the long uptrend. Losses in the 12 months ended 
with April reached $703.3 million, exceeding by 
$10.6 million the all-time (1947) high for a single 
calendar year. In the first four months of this 
year losses aggregated $272.5 million, which is 
just short of the total for the entire calendar year 
1939. 


Tire Inventories Rising 


Seasonal month-to-month increases in ship- 
ments of automotive tires and tubes in the first 
three months this year failed by wide margins to 
keep pace with rises in production, resulting in 
further increases in inventories in all categories— 
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passenger, truck and bus. At the end of March 
inventories of passenger tire casings totaled 9.3 
million, which compared with 8.2 million at the 
end of February and with 3.5 million at the end 
of March 1947. On hand were 2.06 million truck 
and bus casings compared with 998,000 a year 
earlier, giving a combined inventory of 11.4 mil- 
lion against 4.5 million at the end of the first 
quarter of 1947. Tube inventories of 9.9 million 
compared with 8.0 million at the end of the cor- 
responding three months last year. 

Shipments of casings for original passenger 
car equipment reflected the improvement in auto- 
mobile output this year, the total of 5.3 million 
comparing with 4.9 million in the first quarter of 
1947. Replacements, however, declined from 13.1 
million casings to 7.8 million. 

With replacement demand declining and inven- 
tories piling up, numerous companies have been 
introducing second and even third line tires at 
correspondingly lower prices. While manufac- 
turers’ earnings doubtless will continue for some 
time at better than prewar levels, their period of 
lush profits seem definitely a thing of the past. 


Durable Goods Pick-up 


A recent pick-up in department store sales in 
eastern cities which have been suffering from a 
slump in apparel buying is largely attributed to 
heavier volume of durable goods sales. In New 
York City, for example, store sales rose 7 per cent 
during the week ended May 15 over the level of 
the similar 1947 week, while for the four weeks 
ended May 15 the gain over 1947 was also 7 
per cent (N. Y. Federal Reserve Bank figures). 
This advance is due more to the faster movement 
of radios, lamps and other house accessory and 
furnishing items than to increased dollar sales of 
apparel. 

Responsible in part is the pace at which new 
houses are being built. Once the home furnish- 
ing bills are taken care of, deferred purchases of 


' spring and summer apparel presumably will be 


made. 



































Corporate News 


Glidden Company had ‘sales of $102.3 million 
for the six months ended April 30 vs. $97.7 mil- 
lion a year ago. 

Electric Storage Battery had $28.2 million un- 
filled orders March 31 vs. $27.2 million a year 
ago. 

Stockholders have approved the Mack Truck 2- 
for-1 split and Ingersoll-Rand 2-for-1 split. 

Atlas Corporation has sold 929,020 shares of 
Radio-Keith-Orpheum to Howard Hughes; price 
estimated between $8 million and $9 million. 

Illinois Power has been approved for N. Y. 
Stock Exchange listing. 

General Electric has completed a $25 million 
plant for study and production of aircraft jet en- 
gines. 

American Bemberg merger with North Ameri- 
can Rayon discussed; both have the same man- 
agement and the Office of Alien Property is their 
principal stockholder. 

N. Y., Chicago & St. Louis Railroad directors 
have approved a plan for the long term lease and 
operation of Wheeling & Lake Erie which will take 
the place of the plan to merge the two railway 
corporations. 

American Bosch stockholders meet June 2 to 
vote on change in present common to class A 
stock and also authorized an issue of 750,000 
shares of class B stock. 

Manhattan Shirt plans to build a plant in Scran- 
ton, Pa., for sportswear production. 

International Harvester’s first half sales reached 
the highest point in the company’s history but 
earnings have not kept pace due to the steady up- 
trend of costs, especially materials and labor. 

Mead Johnson has obtained a $5 million loan 
from John Hancock Mutual Life Insurance. 

Radio Corporation’s unfilled orders at the end 
of last year were around $100 million, and despite 
expanded facilities of the RCA-Victor division, 
orders for home instrurnents exceed production. 

Sterling Drug has acquired H. W. Kinney & 
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This service is supplementary to various other features 
which appear each week in FrnanciAL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 


ISSUES 


be regarded as trading advices or as short term recom- 


mendations. 


Notice is given—together with reasons for 


the change—when issues on this page are dropped from 


the list. Purchases should be 
with the policies outlined on 


made only when consistent 
the Market Outlook page. 





ment purposes. 


American Sugar Ref. 7% cum.. 
Atch., Top. & S.F.5% non-cum.. 
Celanese $4.75 cum. Ist........ 
Gillette Safety Razor $5 cum.... 
Radio Corp. $3.50 cum......... 


Reading 4% lst (par $50) non- 
cum. 


ee ee ee 


dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 
Curtis Publishing $3-4 pr. cum.. 
Southern Rwy. 5% non-cum..... 


Bonds 


conservative investment purposes. 


U. S. Government 2%s, 1972-67. . 


American Tel. & Tel. 234s, 1975.. 
Atl. Coast Line gen. 4%s, 1964.. 
Bethlehem Steel cons. 2%4s, 1970 
Chic., Burl. & Quincy 3%s, 1985 
Goodrich Ist 234s, 1965......... 
Pacific Tel. & Tel. deb. 234s, 1985 
Union Oil of Calif. 234s, 1970... 


Chic. & N. West con. 44%s, 1999 
Illinois Central joint 444s, 1963.. 
Missouri-Kansas-Tex. Ist 4s, 1990 


New Orleans Gt. Northern Ist 5s 
A": DOB. .. csxnewn Bees 5 00s 


New York Central 414s, 2013.... 


Northern Pacific ref. & imp. 4%s, 
PAE oss do de ee SEs a BASS SSeS 


Southern Pacific 444s, 1969...... 
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Preferred Stocks 


Recent 
Price 


124 
105 
102 
95 
73 


40 


74 
61 


Recent 
Price 


100.18 


98 
102 
99 
100 
100 
95 
100 


Recent 
Price 


65 
90 
78 


100 
75 


Yield 


5.65% 
4.76 
4.66 
5.26 
4.79 


5.00 


6.76 
6.56 
7.25 


Net 
Yield 


2.48% 


2.85 
4.35 
2.80 
3.12 
2.75 
2.95 
2.75 


Current 
Yield 


6.92 
5.00 
5.13 


5.00 
6.00 


4.84 
4.79 


These are good grade issues suitable for general invest- 


Call 


Price 


Not 
Not 
105 
105 
100 


50 


These issues are of lower quality than those above, but 


110 
75 
100 


These bonds are of high quality, and are suitable for 


Call 
Price 


Not 


106 
Not 
103% 
105% 
102% 
106 
103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Call 
Price 


101% 
105 
Not 


105 
110 


110 
105 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 


type of shares. 


Divi- Average 

dends (1938-47) 
ai as -— Dividends Recent 
Since Dividends 1946 1947 Price 
Adams-Millis ......... 1928 $2.17 $6.00 $4.00 45 
American Stores ...... 1939 0.85 1.00 140 27 
American Tel. & Tel... 1900 9.00 9.00 9.00 157 
Borden Company ..... 1899 1.68 2.25 2.25 43 
Chesapeake & Ohio.... 1922 3.07 3.50 3.00 41 
Consolidated Edison .. 1885 1.78 1.60 160 24 
Elec. Storage Battery.. 1901 2.15 2.50 3.00 54 
First National Stores.. 1926 2.55 3.00 3.00 55 
Freeport Sulphur ..... 1927 2.06 2.50 2.50 45 
Gen’l Amer. Transport. 1919 2.50 2.50 2.75 62 
General Foods ....... 1922 = 1.87 2.00 2.00 40 
Kress (8. BB) dca ots 1918 2.06 4.20 850. §) 
Louisville & Nash. R.R. 1934 3.21 3.52 3.52 49 
MacAndrews & Forbes 1903 . 2.05 1.80 208 ot 
Macy €R; Hi)sc).ccass 1927 2.11 2.60 2.20 37 
May Department Stores 1911 ‘1.76 2.42 3.00 76 
Pacific Gas & Elec.... 1919 2.00 2.00 2.00 35 
Philadelphia Electric.. 1929 1.44 1.20 1.20 23 
Pillsbury Mills ....... 1924 1.52 1.70 2.30 33 
Reynolds-Tobacco “B”. 1918 1.96 1.75 2.00 39 
Socony-Vacuum ...... 1911 0.63 0.75 1.00 20 
Standard Oil of Calif.. 1912 1.80 2.30 3.20 70 
Sterling Drug ........ 1902 =‘1.78 1.90 2.00 37 
Texas Company ...... 1902 2.25 2.50 3.00 64 
Underwood Corp. ..... 1911 2.68 2.50 4.00 58 
Union Pacific R.R..... 1900 6.00 6.00 6.00 187 
Walgreen ...cih secs. 1933 1.50 1.60 185 33 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 


than those above. The bulk 


of one’s security holdings 


should comprise more stable issues, such as those in the 
“common stocks for income” group. 


a ee 





1946 
Allied Stores «....... $1.80 
Bethlehem Steel ...... 2.00 
Canmda “Dee. i305 6556s 0.32 
Container Corp. ...... 3.40 
Crown Cork & Seal.... 0.75 
Firestone Tire ........ a15 
General Electric ...... 1.60 
Glidden Company ..... 1.00 
Kennecott Copper ..... 2.50 
Phelps Dodge ........ 1.60 
Tide Water Asso. Oil.. 1.20 
Twentieth Century-Fox. 4.00 
UL SB. Steels 4 pits 4.00 


“b—Six months ended March 31. 


nas. Earning Ss Recent 
1947 1946 1947 Price 
$2.75 e$8.52 e$6.21 -° 36 
2.00 3.93 4.98 36 
0.60 b0.36 b043 15 


4.50 7.23 10.09 38 
0.80 2.00 3.00 25 
4.00 g13.21 g13.46 50 
160 149° 3.30 39 
1.10 2.97 7.00 27 
4.00 213 849 57 
4.20 293 864 57 
105 293 457 30 
3.00 7.91 481 24 
5.00 728 1171 *79 


e—Fiscal years ended January 


31, 1947 and 1948. g—Fiscal year ended October 31. 
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Washington Newsletter 





Reserve Board, margin-minded, watches new activity 


in stock market—Stiff renegotiation provisions may 


affect suppliers—Draft would cut into time sales 


WASHINGTON, D. C.—More than 
a year ago, the Federal Reserve 
Board got rid of the 100 per cent 
margin rule. Minutes of the Board 
meeting, cofitained in the annual re- 
port, explain, The stock market was 
pretty well deflated. It was not using 
credit. Complete prohibition of bank 
money no longer had much point. 
Until just a little while ago the 
Board’s description of the market 
remained obviously accurate. 

Recently, the market has been go- 
ing up almost with a roar. It’s been 
the kind of market that brings bullish 
argument trippingly to the tongue 
and makes bear impulses and ideas 
hang back. But the Board has to take 
notice, if only by virtue of its ex- 
planation for the 75 per cent instead 
of the 100 per cent margin rule. If 
prices continue upward, will the 
Board once more reverse itself? 

Highly placed Board officials say 
immediately that they dislike the ratio 
“100 per cent.” They won't espe- 
cially watch prices, but only the vol- 
ume of credit used in the market. If 
the market keeps largely to a cash 
basis, nothing will happen. With so 
much cash around, that seems most 
likely. Only if brokers’ loans become 
a factor is the Board likely to do any- 
thing, and then reluctantly. Given a 
bull market, a cut from 75 per cent is 
hardly to be expected. 


Allen Sproul of the New York Re- 
serve Bank, who was recently in 
Washington, points out that the rea- 
sons for highest reserve requirements 
(against deposits) in New York no 
longer exist. Other cities do the 
same kind of business, carry like pro- 
portions of demand deposits. He 
would base reserves on the kind of 
accounts on the books. However, the 
so-called country banks have more 
friends in Congress than has Wall 
Street. 
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orders. 


The renegotiation provisions under 
which aircraft will be procured are 
just about as stiff as they can be 
made. It isn’t the aircraft assembler 
alone who is subject to them. He 
must insert renegotiation clauses in 
his own contracts for supplies. Sub- 
contractors must do the same thing. 
The suppliers and _ sub-contractors 
must let procurement officers scan 
their books for “excessive profits.” 

Under present business conditions 
there is always some question of 
whether suppliers will want the 
Is it worth while to sell to a 
plane company if your prices may be 
renegotiated? There is plenty of 
other business that is not subject to 
renegotiation. During the war, the 
Government had an answer. It con- 
sisted of priorities and stop orders. 
There is no such answer now. 

The statute lets the procurement 
officers waive renegotiation. Sup- 
pliers are aware of that and so have 
a handle for bargaining. But if rene- 
gotiation goes by the board, Congress 
will certainly have something to say 
about it. Waivers were to cover ex- 
ceptional cases, not to become routine. 
The next session, it is widely believed, 
will restore a few controls to backstop 
renegotiation. 


The proposed draft law, as in war- 
time, would put a burden on instal- 
ment sellers. They must watch the 
ages of their customers. The much 
broader wartime draft did not cause 
losses through defaults by enlisted 
men, but did reduce business oppor- 
tunity. The same thing will probably 
happen now. Sellers and their bank- 
ers have gained in experience. 


Court decisions on anti-trust cases 
have shaken some of the usual ways 
of doing business. There are the ob- 
jections to customary postage-stamp 
pricing and to bulk discounts. The 















































end is not yet in sight. There is also 
agitation against exclusive dealer 
franchises. Most products. whose 
trade-names are expensively adver- 
tised sell that way—tires, refrigera- 
tors, autos, radios—as well as a few 
that are not advertised. 

Large-scale builders would like to 
order components direct from the fac- 
tory. They can and do. But some- 
times the factory marks on the com- 
mission of the dealer who handles the 
territory. . Then there are also gen- 
eral wholesalers who can’t get the 
full discounts they think the word 
“wholesale” entitles them to. Both 
Congressmen and the Anti-Trust 
Division get letters ; at least one triple 
damage civil suit is in court. 

In many lines the dealers practi- 
cally carry the business. It is a 
legend that Ford at one time saved 
his business only by the help of his 
sales organization. Companies feel 
that they owe something to those who 
run the sales outlets. In the present 
sellers’ market they often could 
profitably by-pass them, but don’t. 


At long last it looks as though the 
Government subsidy on cotton insula- 
tion, which competes with rock-wool 
and glass, will be substantially re- 
duced. Congress is firm. Arm- 
strong Cork, Flintkote and others 
have complained that the subsidy cuts 
into their own sales. They will bene- 
fit from removal of the subsidy. 


There’s a move to look into offi- 
cers’ salaries, stock options, etc., when 
airmail subsidies are granted. The 
money comes from the Post Office, 
whose deficit is thereby increased. 
The House Committee that handles 
Post Office rates would like to put 
the subsidy on some other basis. 

—Jerome Shoenfeld. 
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Food... 

Tasty chocolate syrup packed in 
small metal cans by the Walter Baker 
Company, a division of General Foods 
Corporation, is being test marketed 
in various sections of the country— 
vitamin-enriched, the syrup also may 
be used as a sauce on ice cream, pud- 
dings and other desserts. ... A new 
baking mix called Flakies Cookies 
Mix has been announced by Flako 
Products Corporation. .. . An eight- 
ounce bottle of Pepsi-Cola finally is 
being introduced to the market—bot- 
tled for quick consumption at the 
place of sale, the Pepsi-8 will not af- 
fect the marketing of the regular 12- 
ounce bottle which is designed for 
home consumption. . . . Following 
consumer acceptance in test marketing 
areas, College Inn Food Products 
Company now will introduce its new 
product, Whole Chicken Without 
Giblets, to grocers—a number of 
recipes for preparing this item are 
included on the back of the attrac- 
tively designed label....A new 
quick-cooking rice trade-named Bel- 
quik 10 Minute Rice is being mer- 
chandised by Belmont Products Cor- 
poration—while resembling ordinary 
rice. in appearance, this rice is not of 
the pre-cooked type but is said to be 
made under an entirely new process. 

. . Loft Candy Company has re- 
sumed production of its Chocolate 
Plantations which were discontinued 
during the war because of shortages 
of materials—consisting of a choc- 











witt TELEVISION STOCKS 
BECOME BLUE CHIPS? 


1948 is being called the first “Tele- 
vision Year” and the beginning of 
an era of expansion for this out- 
standing growth industry. In 5 years 
television is expected to reach the 
proportions of a billion dollar in- 
dustry, according to the National 
Patent Council. 
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olate coating surrounding a soft but- 
ter-molasses center, the candy is sold 
in eight-ounce packages. 


Motion Pictures .. . 

“Type Speaks!” is the title of the 
latest sound motion picture in color 
to be brought out by American Type 
Founders, Inc.—a 25-minute, 16-mm. 
movie, it shows the art of type mak- 
ing as performed 500 years ago in the 
days of Gutenberg and by the exact- 
ing methods used by ATF foundry 
today. ... The Film Council of Amer- 
ica has made available an interesting 
list of films on the United Nations. 
. . . A new materials-handling film 
describes monorail equipment from 
the simplest type to complex auto- 
matic-handling systems—called “Up 
and Over,” it is a 16-mm. black and 
white film and is offered by American 
MonoRail Company. . . . The British 
Information Service this month will 
release two new sound films in tech- 
nicolor—called “Color” and “Color 
in Clay,” each film has a running time 
of fifteen minutes... . A new corpo- 
tation has been formed to create, pro- 
duce, buy, sell and distribute sight and 
sound educational pictures—the firm 
will be known as Meridian Films Cor- 
poration. ... Here is a new model in- 
car speaker that should be of interest 
to operators of drive-in theatres—de- 
veloped by Motiograph, Inc., the 
speaker features a lamp that shines 
down on the supporting base to mini- 
mize the chance of damage either to 
speakers or automobiles. . . . Follow- 
ing a year’s intensive research, Du 
Mont Laboratories is now prepared 
to demonstrate its new camera for 
recording television shows on film— 
there has been no emphasis on speed 
in this model since the system will be 
used primarily to record Station 
WABD shows on film for distribution 
to other stations. 


Public Relations .. . 

Another approach to presenting di- 
rectly to employes some of the facts 
contained in a stockholder’s annual 
report is offered by Oneida Ltd.—the 
firm’s general manager recently re- 


roje 
ported on the year’s business progress he 
over the company’s public address ftical 
system. . . . Employes of Diamond ftic a 
Match Company in Cloquet, Minn.,j... 
recently went all-out in a campaign to pany 
reduce night traffic accidents in their }thert 
city—they gathered all of the bicycles |smal 
in town and attached reflectors tofing | 
them as a safety measure. .. . I. J.Jrang 
Fox, Inc., has offered the use of its |ment 
advertising material (newspaper, di-|diam 
rect-mail, interior and window dis-jscop 
play) to furriers in cities where the}|Com 
company does not operate—sale of]tion 
this material will be limited to. one}and 
merchant in each city... . Dr. Alfred}with 
McClung Lee, public relations profes-}meas 
sor at Wayne University, is co-author Jinch 
with Dr. Elizabeth Briant Lee of So-].000: 
cial Problems in America—prepared }iabri 
for use as a college text, the book sur-}Kor« 
veys the ways in which current Amert-}|Gooc 
ican problems are being solved ; it willfto m 
be published early next year by§whil 
Henry Holt & Company... . You &fing | 
Public Relations is a 34-page illus- 
trated pamphlet currently being dis- 
tributed by The National Board of Fire 
Underwriters—this booklet describes 
how various branches of the insurance 
business can apply the public rela 
tions tools that have been developed 
by the National Board. . . . The “open 
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house” is being used more and morq@hotc! 
in public and industrial relationgpuilt 
practice—a comprehensive study og™aril 
both large and small plant experiencgphift 
along this line has been published imffo ai 





























report form by the National Metalgiflistr 
Trades Association. ptor 
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Glass... hav 
Special glass partitioning units norgput « 
mally used to reduce sound transmisqis 1 
sion within an office also can be useigpialt 
in ordinary windows to help keejproc 
out street noise—the units, produceiff’ al 
by Libbey-Owens-Ford Glass Comfphop 
pany, consist of varying numbers ogour 
glass panes separated by dry aiff a 
sealed in by a metal-glass bond. . .@ re 
Pittsburgh Corning Corporation’s celffne | 
lular glass insulation is available io | 
half sections in a variety of sizes foggduc 
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both hot and cold pipes, indoors 0 
outdoors—non-combustible, the ins 
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Wating material is unaffected by hu- 
nidity and will resist chemical fumes. 
_, A new streamlined transparent 
lome for both military and commer- 
cial airplanes has been developed by 
Bausch & Lomb Optical Company— 
he outer plate of the dome, which 
projects only 2% inches above the 
plane’s surface, consists of a large op- 
s Wtical lens while the inner plate is plas- 
dfitic and contains a defroster system. 
.,[... Scientific Glass Apparatus Com- 
pany has announced a new pocket 
ir }thermometer which is said to be a 
¢s |small-scale model of the Weston Test- 
tojing Thermometer—four temperature 
J.Jranges are indicated on the instru- 
ts|ment though its dial is only an inch in 
li-|diameter. . . . A toolmaker’s micro- 
s-jscope developed by George Scherr 
he |Company enables standard magnifica- 
of|tion of thirty times—both understage 
nefand surface illumination are possible 
edjwith this optical instrument which 
2s-Imeasures in two directions by one- 
orjinch micrometer screws reading in 
'o-1.0005 inch. . . . Something new in 
edjfabrics is a glass yarn coated with 
ir-|Koroseal film—announced by B. F. 
et-|Goodrich Company, the fabric is said 
villjto meet flame-resistance specifications 
byfwhile still maintaining desired drap- 
&fing characteristics. 
us- 
lis-§Odds and Ends... 
‘irel Milady, who would like to match 
besvarying ensembles with the appropri- 
negate eyeglasses frame but still use the 
elagpame pair of lenses, now can do so 
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pefhanks to an interchangeable frame 
pemieveloped by Waltz and Hyde— 
sorgmotched interlocking joints that are 


built into each frame and are ordi- 
arily invisible enable the user to 
shift a pair of lenses from one frame 
o another. . .. The Ranger inverter, 
listributed through Schick service 
stores, turns alternating current into 
irect current, making an electric 
haver operate much faster and with- 
but causing radio static—this inverter 
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s manufactured by Electronic Spe- 
ialty Company. ...-A newcomer 

Product called the Shuler Shopper 
ucelValker has been designed to make 
Somphopping easier for mothers with 
rs dgoung children—a combination walk- 
 alf@r and stroller, the unit also features 
removable wire basket for carrying 
he groceries. . . . Children from five 
12 years of age will enjoy a new 
ducational game called “Small-Fry 
ollege” which can solve more than 
#0 problems in addition, multiplica- 
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| 40 Years Growth in 





‘Tue telephone was forty years old 
before there were six million Bell 
telephones in this country. Now 
there are twenty-nine million. The 
last six million have been added since 
these little tots were born — in about 
two years instead of forty. 


But growth is not the only measure 
of the increased value of your tele- 
phone service. Many new develop- 
ments, worked out in Bell Telephone 
Laboratories and now being put into 
service by your telephone company, 
are extending its scope and usefulness 


There is the extension of telephone 
service to automobiles, trucks, busses, 
boats, trains and airplanes. 


There is the $200,000,000 program to 
extend and improve service in rural 
areas. Today there are 50% more 


BELL TELEPHONE SYSTEM 


rural telephones than when the war 


ended. 


Then there is coaxial cable, no thicker 
than your wrist, which can carry 1800 
Long Distance calls at one time. And 
along with it is a new system for 
transmitting telephone conversations 
by super-high-frequency radio waves. 
Both are designed so they can be used 
for Television as well as Long Dis- 
tance calls. 


And research on new electronic de- 
vices, now under way in Bell Tele- 
phone Laboratories, brings still wider 
horizons of electrical communication 
within view. 


It’s all a part of progress and our con- 
stant effort to make telephone service 
better and more useful for everv tele- 
phone user. : 








tion, division and subtraction—manu- 
factured by Patron Industries, the 
game is sturdily built and is wash- 
able. . . . Sloane-Blabon Corporation 
has placed on the market a new 
no-rubbing, self-polishing, emulsified 
wax called Sloane Quality W ax—this 
product is suitable for use on linoleum 
and resilient enamel floor coverings ; 
asphalt, plastic, rubber and cork tiles ; 
and on hardwood floors. .... West- 
inghouse Electric Corporation’s new 





Micarta Duo table radio-phonograph 
combination is made of a recently de- 
veloped phenolic laminate featuring 
extreme durability and duplicating the 
fine grain of highly polished mahog- 
any—initial development of the mate- 
rial, trade-named Micarta, has been 
limited to mahogany grain, but addi- 
tional finishes are being prepared to 
duplicate many other types of wood 
grain. ; 


—Howard L. Sherman 
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Will bring you a copy of that hardy perennial, The Bawl Street Journal. 
Order now to ensure. delivery on June 4. Multiply $1 by as many copies 
as you want and send checks to Norman Smith, Circulation Manager, 
c/o Merrill Lynch, Pierce, Fenner & Beane, 70 Pine Street, New York, N.Y. 

















C. & O. 





Concluded from page 10 








Chairman Young and _ President 
Bowman of C & O to accept seats on 
the Central directorate; these hold- 
ings are.thus reduced to the status of 
a pure investment and, at the mo- 
ment, an unremunerative one. 
Regardless of the merit or lack of 
merit of these objections to manage- 
ment policy (which, incidentally, are 
not taken too seriously by present 
stockholders ; they voted 5,681,663 to 
4,313 against a motion to investigate 
management policies), the fact re- 
mains that Chesapeake & Ohio is a 
very sound railroad capable of earn- 
ing substantial profits under favor- 
able business conditions and main- 
taining its earning power infinitely 
better than can the average carrier 
during depressions. It has operated 





at a profit in every year since 1889, 
and has omitted dividends only in 
1915 and 1921. 

Most of the road’s troubles are 
either temporary or subject to dif- 
ferences of opinion as to whether they 
are really troubles at all. Nor is the 
picture all black by any means; C & 
O’s prosperity is a matter of the fu- 
ture as well as of the past. In recent 
years this carrier has been aggressive 
in development of new sources of coal 
traffic; it has been estimated that 
these should add some 25 to 30 mil- 
lion tons annually. This is a substan- 
tial increase; last year the road 
hauled 93 million tons, and this figure 
constituted a new record. With more 
rolling stock becoming available, and 
an additional $9 million of revenues 
due from the latest freight rate in- 
crease, the earnings outlook appears 
favorable barring a long coal strike. 
The $3 annual dividend appears se- 
cure, and at 41 the common stock 
seems reasonably valued in relation 
to other equities in the railroad field. 





Jersey Standard 





Cencluded from page 13 





of oil from natural gas, coal and oi 


shale has been an important activity 


for some years and pilot plant opera. 
tions have now demonstrated the 
practicality of a process it developed 
just before the war for catalytic 
cracking. 

Experiencing its banner year, Jer- 
sey Standard’s dollar sales and other 
gross income in 1947 advanced 45 
per cent to about $2.4 billion from 
$1.6 billion in 1946. After substan- 
tially increased costs and the usual 


liberal bookkeeping reserves, final net} 
last year reached a record $9.83 vsjd! 


$6.50 per share in 1946. The com- 
pany issues only semi-annual interim 
reports, but a favorable first half com- 
parison with the $5.12 per: share re- 
ported a year ago seems certain. 


ividend Record 


Jersey Standard has a record of 
unbroken dividends going back some 
















two-thirds of a century. Last year} wy 


$2 was paid in June and in Decem}/ 


ber, a total of $4 per share. This 
year, the June cash payment will bq 
$1, but there will be a stock distri 
bution of 5 shares for every 200 held 
equivalent to 2% per cent. 

The reason for the dividend chang 
is, of course, the need for conservit 
cash for further huge outlays for ex 
pansion and modernization to me 
mounting demand. The 1947-48 e 
pansion program will involve a bi 
lion dollars. Last year’s outlays totale 
$264 million. 

At recent prices around 80. t 
company’s capital stock has been se 
ing for only a little more than eig 
times earnings. This compares wit 
a high of 76 in prewar 1937, whe 
earnings equaled $5.64 per share ai 
the price-earnings ratio was 13.5-to- 
Considering the company’s leadershi 
position in a rapidly growing indu: 
try, the potentialities in its expansio 
in oil and chemicals, foreign possibil 
ties, and a long unbroken record 4 
profitable operations and _ dividenl 
payments, its stock deserves hig 
rank among the investment gra‘ 
equities in its group. Current quot 
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for an issue of this quality. 
FINANCIAL WOR 


MA 





al 
vity 
era- 

the 
ped 
ytic 


Jer- 
ther 

45 
rom 
tan- 
sual 


net| ° 
vs 


om- 
rim 
‘om- 
Te 


1 of 
ome 


How one goes about it 
to get more Oil and more Gas 


You receive more oil and gas this year because someone did a lot of thinking, getting ready and intelligent risk-taking in past years. 


This is the rule of American business under the free enterprise system. Imagination first creates a business undertaking. Courage 
of imagination accepts the risk of loss for probable profit, and a program is put under way. 


The judgment of management is that there will be a public need for oil and gas, that is to say, a market, and that these products 
can be sold at a fair and reasonable profit. Management thus risks its reputation; and the stockholders, their money. 


POY LEE 2 =¥ 
t/a “titan 2 is 
ip FS 





The company leases land, sends out prospectors and drillers, makes provision for the acquisition of tank cars, tankers and pipe- 
lines, and builds refineries and obtains outlets, to provide for the anticipated demand. Then, if all goes well, and its judgment was 
sound, the products will be there to meet the public need. This,result of careful planning and calculated risk-taking is sometimes 
attributed by critics of our American system to “luck.” 
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oun Because Cities Service anticipated our current petroleum power and fuel needs some years ago—and prepared to meet them —it 
neld was able last year to break several of its all-time records — 
— in the production of crude oil; by refining 64 million barrels of crude of which 30 millions were gasoline; by producing and deliv- 
ang ering in all, 320 billion cubic feet of natural gas; and by transporting 172 million barrels of petroleum. 
vi 
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tf ; . 
sel As a result, you, the public, were able to buy $486,000,000 worth of Cities Service products last year, 40% more than in the pre- 
eig vious year. 
wi And the end is not yet! 
wh Although Cities Service invested $96,000,000 in new facilities in 1947, ($555 million during the years of depression, war, and 
» all reconversion) this figure — again based on the judgment of management — has been stepped-up to $145,000,000 for 1948. 
‘to- You see, we do not agree with the defeatists who tell us that America has reached maturity, that its economy is a static thing, that 
rshi capitalism is through. Cities Service believes that this nation will need more oil, more gas, more petroleum products, rather than 
idus less, in the coming years, 
nsid We propose to do our part. : 
sibill 
nd @,°0 a 
iden p 
zra , 
uot 
nab W. ALTON JONES, President 
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Personalized 
Investment 


HuUpervision 


Assures More Guecessful Results 


ROGRESS means change; that is why it is so im- 

portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


UT it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. But a number have solved their problem 
by shifting the responsibility to FinanctaL Wortp 
RESEARCH Bureau which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 


the Investor.” 


My objectives are: 


C] Income [] Capital Enhancement 


( 
*,\", 
vl 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


[1] Please send me the pamphlet “A Personalized Supervisory Service for 


(1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


C Safety 
It is understood that I incur no obligation by this request. 
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analytical facilities developed in over 45 years of service 
to investors. 


: HEN you subscribe for our Personal Supervisory 

Service, you have the assurance that all factors 
tending to affect your investment welfare are under con. 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


6 high rate of renewals is eloquent testimony of 
the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 
decide now to enroll for our Personalized Supervisory 
Service. 


> 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 
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Street News 





New capital demands dwindle as industry plows back 


year ago it seemed that nearly a 
A billion dollars in oil industry 
financing would be necessary, most of 
it through the medium of equity se- 
curities, but the market was inade- 
quate and the banking fraternity was 
wondering how it could rise to the 
occasion. Now, through a series of 
highly successful stock offerings, a 
large reservoir of that kind of capital 
has been proven. In addition, the 
ce |sudden avalanche of buying in the 
listed market at mid-month, revealed 
a venturesome spirit in the capital 
ry |market. But now the demand for 
'§ }new capital which everyone felt so 
sure of a year ago or even six months 
ago is found to have dwindled to a 


a 


f small percentage of what it seemed 
ng | to be. 
1g 


th One after another of the large oil 
companies revealed in annual reports 
how they had financed their terrific 
of fprograms of plant expansion with a 
les Bmere trickle of security issues. Most 
let of them followed the same pattern. 
Socony-Vacuum is a typical example. 
7 That company spent more than $140 
million on property and plant. It 
picked up $56.2 million from depre- 
ciation charges and $66.5 million from 
undistributed profits. Bank loans of 
only $20 million made up the balance. 
All through the industry, the story 
was pretty much the same. Invest- 
ment bankers, dealers and security 
or salesmen waited eagerly for an op- 
portunity to function, but their part 
in the program was insignificant. 





gs Meanwhile, the only consolation 
» @the investment bankers have had is 
LAT the greater ease and diminished risk 
ed Finvolved in distributing securities 
cefbought by the competitive bidding 
method. The compensation by this 
method is small compared with what 
£8. 8 could have been obtained from some 
choice negotiated oil industry financ- 
ing, but at least there have been no 
heart-breaking losses recently. 
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profits — Active market heartens investment bankers 


The inevitable result of the dwin- 
dling demand for investment banking 
services and the small compensation 
received for the services performed 
is being observed in Wall Street. 
Gradually, most of the houses are 
trimming sails. Men are being let out 
here and there and their opportunities 
for finding jobs are few. Some have 
been from the upper income brackets. 
One important house, before trim- 
ming down its trading department, 
recently tried to make it more produc- 
tive by developing a broader over- 
the-counter market for stocks listed 
on the New York Stock Exchange. 
The primary market for a large per- 
centage of listed bonds is found at the 
counter, so why not apply the same 
tactics to the less active listed stocks? 


A high executive of one of the 
important banking firms recently re- 
turned from a scouting tour of Texas 
cities with the report that they are 
looking more confidently than Wall 
Street into the future. They are still 
somewhat provincial in their atti- 
tudes, he said, concentrating their in- 
vestment capital in Lone Star enter- 
prises. But Texas cities have made 
leaps and bounds in diversification oi 
these enterprises in the last decade. 
And the thought he brought home to 
the Street was that eventually Texas 
would become a much more potent 
market for the securities of nation- 
wide corporations. 


Two days after the mid-May 
bulge in stocks a Curb Exchange 
seat sold at an advance of 33% per 
cent over the previous transfer. Af- 
ter just two days of activity (commis- 
sions) that was the appraisal some- 
one placed on the increased value of 
the brokerage privilege on the Curb. 
The $20,000 price wa’ a far cry from 
the value set on seats a few months 
earlier or from the depression days 
when the Curb authorities had to sta- 
bilize the price. 











“THE GREATEST NAME 
IN WOOLENS”’ 


Af, the meeting of the Board or 
Directors of American Woolen 
Company, held today, the following 
dividends were declared: 

A regular quarterly dividend of 
$1.00 per share on the $4 Cumula- 
tive Convertible Prior Preference 
Stock payable June 15, 1948 to 
stockholders of record June 1, 1948. 

A regular quarterly dividend of 
$1.75 per share on the 7% Cumula- 
tive Preferred Stock payable July 
15, 1948 to stockholders of record 
July 1, 1948. 

quarterly dividend of $1.50 per 
share on the Common Stock payable 
June 15, 1948 to stockholders of 
record June 1, 1948. 

Transfer books will not be closed. 

Dividend checks will be mailed by 
the Guaranty Trust Company of 


New York. 
F. S. CONNETT, 


Tr “ 
May 19, 1948 bem sitais 






































AMERICAN CYANAMID 
COMPANY 


PREFERRED DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
18, 1948, declared a quarterly 
‘dividend of eighty-seven and one- 
half cents ($.875) per share on the 
outstanding shares of the Com- 
pany’s 342% Cumulative Preferred 
Stock, Series A, payable July 1, 
1948, to the holders of such stock 
of record at the close of business 
June 4, 1948. 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
18. 1948, declared a quarterly 
dividend of twenty-five cents ($.25) 
per share on the outstanding shares 
of the Common Stock of the Com- 
pany, payable July 1, 1948, to the 
holders of such stock of record at 
the close of business June 4, 1948. 


W. P. STURTEVANT, 
Secretary 
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BRIGGS & STRATTON 
CORPORATION 


85TH DIVIDEND 


The Board of Directors has declared 
a dividend of twenty-five cents (25¢) 
per share and an extra dividend of 
fifteen cents (15¢) per share, less 
2.75 per cent Wisconsin privilege divi- 
dend tax, on the capital stock (without 
par value) of. the Corporation, payable 
June 15, 1948, to stockholders of record 
June 1, 1948. 


L. G. Regner, Secretary 
May 18, 1948 














Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


May 24: Armco Steel Corporation; B. F. 
Avery & Sons; Clorox Chemical; Draper 
Corp.; W. F. Hall Printing; Harvey Hub- 
bell; F. E. Myers & Bro.; Todd Ship- 
yards. 


May 25: Allied Chemical & Dye; Amer- 
ican Q@ptical; Arnold Constable; City & 
Suburban Homes; Crowell-Collier Pub- 
lishing ; Fedtral Motor Truck; Gray Drug 
Stores; Lindsay Light & Chemical; Na- 
tional Lead; Reading Co.; Union Carbide 
& Carbon. 


May 26: Addressograph-Multigraph ; 
American Agricultural Chemical; Ameri- 
can-Hawaiian Steamship; American To- 
bacco; Bell Telephone (Canada); Carey, 
Baxter & Kennedy; Chapman Valve; 
Commercial Solvents; G. W. Helme; 
Hercules Powder; Indianapolis Power & 
Light; Ingersoll-Rand; International Salt; 
Lone Star Cement; R. H. Macy; National 
Breweries, Ltd.; Otis Elevator. 


May 27: American Home Products; 
Anaconda Copper Mining ; Brown-Forman 
Distillers; Cluett, Peabody; Consumers 
Gas; DeLong Hook & Eye; Evans Prod- 
ucts; General Railway Signal; Mathieson 
Chemical; Midvale Company. 


May 28: _Interstate Telephone; Ohio 
Brass; Scovill Manufacturing ; Westmore- 
land, Inc. 











New C. & S. Plan 





Concluded from page 6 








ward Hopkinson, Jr., representing 


preferred stockholders, and _ by 
George S. Munson, representing 
United Gas Improvement, largest 


single holder of the preferred, and 
representing also the common stock- 
holders. It proposed that C. & S. 
subscribe, for cash, for sufficient ad- 
ditional shares of Consumers Power 
common to enable distribution of 2.8 
shares to preferred stockholders for 
each share held, for the distribution 
of 0.55 share of Central Illinois, plus 
sufficient cash to reduce preferred ac- 
cruals to. $16 per share instead of 
$14. 

The remainder of C. & S. assets 
would be distributed to the common 
stockholders, but first C. & S. would 
purchase 10 million additional shares 
of Southern Company common stock 
for $10 million. This, it was urged, 
would permit the allotment to each 
100 shares of C. & S. common to ap- 


26 


proximate 33% shares of Southern 
Company common, 5.5 shares of 
Ohio Edison, 1.2 shares of Southern 
Indiana, and whatever cash might 
possibly be left after paying all ex- 
penses. If the directors would adopt 
this, the minority representatives 
would agree to withdraw the alternate 
plan now before the SEC. 

That is where the matter rests at 
present. The failure of the directors 
to act on the third plan, one way or 
another, has evoked thus far no indi- 
cation of whether the proponents 1n- 
tend to ask the SEC to reopen hear- 
ings and to accept the third plan as 
a substitute for the one originally 
presented by the preferred stockhold- 
ers’ committee. Such a request, if 
granted, would move final dissolution 
of Commonwealth & Southern still 
farther into the future. 








Office Equipments 





Concluded trom page 7 











Royal Typewriter—After solving 
its reconversion problems, Royal en- 
joyed the largest relative increase in 
earnings last year of any company in 
its group. Following the opening of 
a new plant making business machine 
supplies at West Hartford, Connecti- 
cut, deliveries for the six months 
ended March 31 gained 28 per cent 
over the previous similar fiscal period 
and record shipments are continuing. 
Indications are that last year’s $35.6 
million sales will be exceeded ‘by a 
wide margin in the fiscal year ended 
July 31. 


Smith (L. C.) & Corona—The 
fourth largest manufacturer of type- 
writers, which account for about 75 
per cent of its business; 18 per cent 
comes from carbon paper and rib- 
bons, and the rest from low-priced 
adding and duplicating machines. 
While the company’s prospects for 
the current fiscal year are excellent, 
prewar earnings and dividend records 
were considerably more erratic than 
most companies in the field. 


Underwood Corporation—A new 
electric typewriter partially accounts 
for sharply increased production, 
while output of ribbons and carbon 










paper, and adding and accountiry 
machines has been enlarged throug} 
additional plant capacity. Following 
a 54 per cent sales gain last year, wit) 
profits rising from $2.66 a share iy 
1946 to $8.31, the March 1948 quar. 
ter showed sales of $16.1 million ys 

$11.6 million a year ago. Earning; i 
equaled $1.41 per share compared Vo 
with $1.12 a year earlier. Company rt 
has paid dividends each year since} pj. 
1911. A sso 
\tlas 
Atl. | 


Sto 
> -din 
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Uncle Sam—Banker 





Concluded from page 5 








APART | 


receives permission to resume the Se: 


purchase of insurance stocks, but only} pf. 
to the extent of $15 million par value “ 
in addition to $4 million which was| 5, 
held on June 30 of last year. But}Cha 
efforts by the Administration (not ie 
supported by the. banking industry)|Coj, 
to restore permission to buy bank}jCom 
stocks was rejected. Congress de- ee 
cided the Federal Deposit Insurance}Con 
Corporation provides an adequate — 
emergency cushion for banking insti-|~'p 
tutions. Dre 
The Federal National Mortgage a 
Association, which purchases FHA i 
insured mortgages, and is now thefrelt 
only subsidiary of RFC, has been Am 
continued. The provision, deleted bificay 
the Senate, was restored in confergiGen 
ence. While no definite move haf’; 
crystallized, it is expected this willMGoo 
ease somewhat the pressure to pase! 
the Taft-Ellender-Wagner housing 
bill which, as passed by the Senatef#Ha: 
sets up a secondary market for FHA 4 
mortgages on new construction. He: 
Finally, the lending power of RFQ@Hir 
has been cut to $1.5 billion, the orig * 
inal limit. This steady curtailment offHo: 
lending power in itself acts as a brakag@lnd 
on new operations. When, a yea - 
ago, the limit was cut to $2 billion. 
outstanding loans exceeded that limit 
but they were reduced (by restricting 
new loans) to $1.9 billion by the time 
the legislation became effective. Just 
how much is outstanding at present 
has not been disclosed, but is believed—M: 
to be under the December 31, 194/, 7 
figure. Congress, incidentally, a§Mi 
any time can reduce the lending limit JM 
and may be expected to do so, thus 
gradually easing Uncle Sam out d 
the banking business. M 
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DIVIDENDS DECLARED 





ugh 
ving 


WIth 





efore the record date. 














€ it Company 

Uar-MA lied Laberatories .25c 
1 VS \ilied Mills ........ $1 
. Mm Do ater: E50c 
ING mer. Cyanamid ...25c 


Do 34% pi. “A” 87Y%e 
Wim. Encaustic Til..12Y%c 


ared 


a FArmour & Co. $6 
RE pf. .chakeaeees $1.50 
Associates Invest...50c 
Aine ae 3 7 = -40c 
Atl. Gu . Ind. 
ne 5% Bhs. ssct eva $2.50 
Bayuk Cigars ....37%c 
Beau Brummell 
Ties: teas 12'%c 
——|Beaunit Mills ..... 50c 


Beech-Nut Packing.40c 
Black & Decker... .50c 


> 1 Do statapeeaes E50c 
wae |Borne Scrymser ....$1 
the Budd Coes bi ce 10c 
3urlington Mills 4% 
may! pt, le eran, $1 
alue| Do 344% pf.....87¥%c 
_ | Do 3%% conv. 
Wast 2nd ph ios ices 87%4c 
But{Charis Corp. ...... 20c 


(not Chi. Rivet & Mach..25c 
City Auto Stamping .25c 


TY) |Columbian Carbon. .50c 
ankiCompo Shoe Ma- 
de-| .chinery ........ 12%c 


Continental Oil ....75c 
Ance}Continental Steel. ...25c 


uate}Copper Range ..... 50c 
nati Cutler-Hammer  ...30c 
- De ‘cece El0c 

Dresser Indust. .37%c 
age Du Pomt-B dies 2008 $2 





HA Eastman Kodak. ....35¢ 
‘\GEdison Bros. Stores 37%c 
thefFelt & Tarrant Mfg. .35c 
Do 

oad Food Fair Stores. ..10c 
1 by aylord Container 37%c 
fer-fGen. Amer. Trans. ..75c 
has Gleaner Harvester..30c 


palt PCr E60c 
(B.F.)...:.$1 
Do $$. 98. 555.°613.25 











t. North’n Paper..50c 
at. Northern Ry. .$1.50 
ammermill 
Pott aera 37'c 
earn Dept. Stores. .50c 
ewitt - Robins... .25c 
FE inde & Dauch 
rig PapeF vine 86414 50c 
Homestake Mining..50c 
t O@fHouston Oil (Tex...$1 
-akdndustrial Rayon ...75c 
¥ nt’l Cigar Mach...20c 
yea Jewel Tea 33%4% 
OW pf. will iziacd 9334¢ 
imit Kayser (J.) & Co. .25¢ 
Keystone St’l & 


Sing 
ate me 


HA 






























ting Wire 1... ss... 50c 
ME DO: eaves utin E25c 
Jus King Seeley ....... 30c 


Kingston Products. .10c 
sent ima - Hamilton. ..15c 
syedMagma Copper ....25c 
947 Master Electric..... 60c 

‘Michigan Pub. Ser.35c 
a Missouri Pub, Ser. .30c 


mit™#Mojud’ Hosiery ...20c 
hus Mullins Mfg. ....25¢ 
Do . cant coats E25c 


t of 


Payable 
July 1 
June 11 
June 11 
July 1 
July 1 
June 3 


July 1 
June 30 
June 21 


June 15 
June 16 


June 15 
June 1 
June 26 
June 30 
June 30 
June15 
June 30 


June 1 
June 1 


June 1 
June 1 
June 15 
June 14 
June 10 


June 15 
June 28 
June 15 
June 21 
June 11 
June 11 
June 15 
June 14 
July 1 
June 12 
June 22 
June 22 
June 15 
June 10 
July 1 
June 19 
June 19 
June 30 
June 30 
June 1 
June 21 


June 10 
June 15 
June 15 


June 30 
June 18 
June 30 
June 11 
June 10 


Aug. 2 
June 15 


June 15 
June 15 
June 15 
June 15 
July 1 
June 15 
June 10 
June 1 
June 15 
June 7 
July 1 
July 1 


Stocks on major exchanges normally sell 
;-dividend the second ful] business day 


Hidrs. of 
Record 
June 14 
May 25 
May 25 
June 4 
June 4 
May 25 


June 10 
June 16 
May 28 


June 1 
June i 


June 1 
May 15 
May 29 
June 11 
June 11 
May 28 
June 15 


May 5 
May 5 


May 5 
May 24 
May 28 
June ] 
May 14 


May 28 
June 7 
June 1 
May 24 
May 28 
May 28 
June 1 
May 24 
June 5 
May 29 
June 12 
June 12 
June 1 
June 1 
May 26 
June 1 
June 1 
June 16 
June 16 
May 20 
May 24 


May 21 
May 28 
May 27 


June 5 
June 8 
June 16 
May 24 
May 28 


July 19 
June 1 


May 28 
May 28 
May 28 
May 25 
June 15 
May 28 
May 25 
May 15 
May 25 
June 1 
June 15 
June 15 





Company 
National Radiator...15c 
Newmont Mining...75c 
Niles-Bement Pond..15c 
Norfolk & Southern 
my. POSH. 50c 


Pan. East Pipe Line.75c 
Paramount Pictures. 50c 
Parker Rust 

Proof. .2v.....j6254e 
Penick & Ford, Ltd.. 40c 
Penn-Dixie Cement.25c 
Pet WOE cai neve 25c 
Pfizer (Chas.) & Co..50c 
Pitts. & L. Erie R.R.. .$3 
Plymouth Oil ..... 50c 
Pitts. Plate Glass... .25c 
Powdrell & Alexan- 

Get ek A tawaksG 25¢ 

De sarivitcie E10c 
Procter & Gamble...$1 
Rath Packing ...... 35¢ 


Reed Roller Bit... .30c 
Reeves Bros. ....... 25c 
RUE Si) aid dia blo E25c 
Republic Steel ..... 25c 
ONY Ce eee E25c 


Do 6% pf. A... .$1.50 
Shattauck (F.G.)...25c 
Shellmar Products. .25c 
Shoe Corp. Amer... .25c 


Singer Mfg. ..... $1.50 
ic Fes <aneas E$1.50 
Siisaw, Ine.: <..:.. 30c 


> eee 25c 
Southern Nat. Gas. 37% 
S. Porto Rico Sugar .$2 


i, ms fee ae 50c 
Sutherland Paper . .50c 
Tennessee Corp. ...30c 
Thompson Products .50c 
Tilo Roofing ...... 25c 
Twentieth Century- 

PO. cnubiiesie webs 23 50c 

Do $1.50 pf. ...37%c 


Do $4.50 pr. pf. $1.12%4 
Underwood Corp. ..75c 


United Aircraft ..... $1 
U. S. Gypsum....... 75¢ 
US. Reber saw. $1 
Universal Products. .40c 
Ward Baking ...... 15c 

Do 54% pf. .$1.37% 
Wickes Corp. ...... 15c 

1 EI salt amet E15c 
Willson Products . .20c 
Wilson Brothers ...50c 


Wright-Hargreaves. ..4c 


Payable 
July 1 
June 15 
June 15 


June 15 
June 15 
June 25 


June 1 
June 14 
June 15 
July 1 
June 6 
June 15 
June 28 
July 1 


June 15 
June 15 
June 15 
June 10 
June 30 
July 1 
July 1 
July 2 

2 

1 


June 15 


June 30 
June 30 
June 15 
June 15 
June 15 
July 1 
June 10 
June 10 
July 1 
July 1 
June 11 
June 11 
June 10 
June 1 
July 2 


Accumulations 


Cosden Pet. 5% 


Se ae mer eres ° 50 
Iowa El. Lt. & Pr. 
FOG Te PRO ins $1.75 


Pp 
Do 64% pf. B.$1.62% 
Do 6% pf. C.....$1.50 


Lindsay (C.W.) 64% 


a Br geen ts sie $4 
Marion Power Shov- 

2. Ree $1.75 
United Dyewood 

ro Ae erenoeeys er $1.75 
Walt Disney Prod. 

tb $2.62 

Do 6% pf. ...$262% 

Stock 

Duplan Corp. ...... 4% 





* Reprinted. E—Extra. 


June 14 
July 16 
July 16 
July 16 
July 1 
July 1 
July 1 


July 1 
Oct. 1 


May 26 


Hidrs. of 
Record 
June 2 
May 28 
June 3 


June 1 


May 28 
June 4 


May 24 
May 28 
May 28 
June 10 
May 27 
May 26 
June 4 
June 16 


June 1 
June 1 
May 25 
May 21 
June 18 
June 3 
June 3 
June 10 
June 10 
June 10 
June 2 
June 15 
May 29 
May 25 
May 25 
June i 
June 7 
June 1 
June 15 
June 15 
May 28 
June 10 
June 1 
May 25 


June 
June 
June 
June 
June 
June 15 
May 24 
May 28 
June i5 
June 16 
June 2 
June 2 
May 28 
May 21 
May 27 


— it et SIN 


May 28 


June 15 
June 15 
June 15 


June 1 
June 21 
June 11 


June 12 
Sept. 11 


May 17 
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Witmincton, Detaware: May 17, 1948 


The Board of Directors has declared this day 
regular quarterly dividends of $1.12!4 a share 
on the outstanding Preferred Stock—$4.50 Series 
and 87%4¢ a share on the outstanding Preferred 
Stock—$3.50 Series, both payable July 24, 1948, 
to stockholders of record at the close of business 
on July 9, 1948; also $2.00 a share, as the second 
interim dividend for 1948, on the outstanding 
Common Stock, payable June 14, 1948, to stock- 
holders of record at the close of business on 


& COMPANY 


May 24, 1948. 


L. puP. COPELAND, Secretary 


E. 1. DU Pont DE NEMOURS 




















ess 
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The United Corporation 


Stock 


The, Board of Directors of The 
United Corporation has declared the 
regular quarterly dividend of 75¢ 
per share upon the outstanding $3 

umulative Preference Stock, pay- 
able July 1, 1948 to the holders of 
record at the close of business June 
22. 1948. 


$3 Cumulative Preference 


THOMAS H. STACY, 
May 19, 1948 Secretary. 


Wilmington, Delaware 














The Board of Directors of this Corporation has 
this day declared a dividend of $1.00 per share, 
to stockholders of 
record at close of business on May 21, 1948. 
Transfer books will not be closed. Checks pre- 
pared on IBM Electric Punched Card Account- 


payable June 10, 


INTERNATIONAL BUSINESS 


I B M MACHINES CORPORATION 
590 Madison Ave., New York 22 


The 133rd Consecutive 
Quarterly Dividend 


1948, 


ing Machines will be mailed. . 


April 27, 1948 


A. L. WILLIAMS, Treasurer 








JOHNS -MANV? 


JM 


The Board of Directors declared a dividena 
f share on the 
pt ad 10, 1948, to holders of record 


Jane l, : 
* ROGER HACKNEY, Treasurer 


Corporation 
DIVIDEND 


Johns-Manville 


Common Stock pay- 











On May 18, 1948, a dividend of SEVENTY- 
FIVE CENTS (75¢) per share was declared 
on the Capital Stock of NEWMONT MINING 
CORPORATION, payable June 15, 1948, to 
stockholders of record at the close of business 


Newmont Mining 


Corporation 
Dividend No. 79 


May 28, 1948. 


WILLIAM T. SMITH, Ass’t Treasurer. 











TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
dend of 50 cents per share and an addi- 
tional dividend of 75c per share on the 
Company’s capital stock, payable June 
15, 1948, to stockholders of record at the 


close of business May 28, 1948. 


RICHARD T. FLEMING, Secretary. 











REAL ESTATE 











IN MAINE 


We have selected properties 
for a discriminating clientele. 


Homes and summer rentals. 


Woodbury H. Stevens 
KENNEBUNK PORT, MAINE 
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STOCK FACTOGRAPHS 








Associates Investment Company 





Compania Swift Internacional S.A.C. 





& Price (ATS) 





Data revised to May 19, 1948 


Incorporated: 1918, Indiana. Office: Asso- 30 
ciates Building, South Bend, Indiana. An- 


nual meeting: March 5. Number of stock- . 

holders (December 31, 1947): 4,011. 0 

Capitalization: Long term $3 
RS IRR eae *$10,000,000 $2 

Capital stock ($10 par)...... 1,041,824 shs 31 
* : 0 
Exclusive of $129,515,000 bank loans. 1940 ‘41 ‘42 °43 "44 "85 "46 1947 











Business: Primarily engaged in discount or instalment 
financing, in making small or personal loans and in extending 
medium-term credit to industrial and mercantile concerns. 
Over 73% of receivables outstanding at end of 1947 repre- 
sented wholesale and retail automobile liens. Wholly owned 


subsidiaries include Emmco Insurance, which writes fire, theft, 


casualty and surety contracts, and Durham Manufacturing, a 
producer of metal furniture, chairs and card tables. 

Management: Well regarded in its field. 

Balance Sheet Items: Because of the nature of the business, 
assets other than cash consist mainly of short term receiv- 
ables. As of December 31, 1947, cash totaled $24.9 million, 
and receivables $163.3 million. Book value of capital stock, 
$29.82 per share. 

Dividend Record: Payments 1922 to date. 

Outlook: In the absence of Governmental restrictions on 
instalment financing, earnings should respond to higher levels 
of auto output despite growing competition in financing field. 

Comment: Principal interest in stock is for income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Qu. ended Mar. 31 June30 Sept. 30 Dee. 31 Total Dividends Price Range 


2040. ...... $0.88 $0.58 $0.72 $0.90 $3.08 $1.50 22%—14% 
ADEE sews oe 0.61 6.40 0.50 1.09 2.60 1.25 175%—10 
1942....... 0.62 . 0.52 0.81 . 1.40 3.35 1.00 14%—10 
See 0.22 0.38 0.31 1.64 2.55 0.81 19%—14% 
a 0.51 0.59 0.40 0.17 1.67 0.90 22%—16% 
1945....... 0.51 0.60 0.32 DO.21 1.22 1.00 26%4—22% 
2986 ....55. 0.09 0.16 0.63 0.54 1.42 1.00 29 —23 
| Sas 0.61 0.89 0.92 1.15 3.57 1.40 34 —20 


*As reported by company. Adjusted to reflect 2-for-1 split in August, 1947. D—Deficit. 





Parmelee Transportation Company 












Earni & Price Ra (PTE) 
Data revised to May 19, 1948 = PRICE RANGE 
Incorporated:. 1929, Delaware, as an out- 15 
growth of a business originally established 10 
in 1853. Office: 300 N. Desplains St., 5 
Chicago, Ill. Annual meeting: Third 0 $3 
Wednesday in April. Number of stock- EARNED PER SHARE $2 
holders (March 15, 1947): about 1,900. $1 
Capitalization: Long term debt. ..$110,000 0 
Capital stock (no par)........ 721,905 shs $1 
1940 ‘41 ‘42 °43 ‘44 '45 ‘46 1947 











Business: Through subsidiaries and affiliates, is the largest 


operator of taxicabs in the country. Activities are conducted 
in New York, Chicago, Pittsburgh and Minneapolis. Also op- 
erates a transfer, express and baggage business. Owns about 


29.2% of the stock of Chicago Yellow Cab. 
Management: Controlled by Checker Cab Mfg. Corp., which 
owns 61.75% of stock. 


Financial Position: Good. Working capital December 31, 
1947, $1.8 million; ratio, 2.7-to-1; cash, $984,559; U. S. Gov’t 
securities, $1.3 million. Book value of capital stock, $13.61 per 


share. 
Dividend Record: Payments 1929-30; and 1946 to date. 


Outlook: Significant earning power depends on maintenance 
of a high level of disposable income, though fare increases, 


if obtained, will be of considerable benefit. 


Comment: Poor prewar record indicates existence of large 
risk factor in stock-pending demonstration of consistently 


satisfactory earning power. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 
Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
AOE D$0.12 D$0.09 D$0.08 $0.17 D$0.12 None 2%— % 
ase D0.09 DO0.05 0.01 0.33 0.20 None 1— % 
oe 0.11 0.22 0.46 0.94 1.73 None 1%—5/16 
Lo See 0.52 0.49 0.60 0.23 1.84 None 6%— 1% 
| See 0.53 0.58 0.47 0.39 1.97 None 832— 45 
CO Seo 0.36 0.44 0.48 0.48 1.71 None 17%— 6% 
ERs seshisx 0.90 0.83 0.77 0.44 *2.94 $1.20 22%—12 
See a 0.20 0.33 0.29 0.21 1.03 1.00 144%— 7 
*Includes 14 cents on sale of capital assets. D—Deficit. 
28 





Data revised to May 19, 1948 


Incorporated: 1918, Argentine Republic. 
Main office: Buenos Aires, Argentina. 
President’s office: 135 So. La Salle St., 
Chicago 3, Ill. Annual meeting: In April. 
Number of stockholders (December 31, 
1946): 15,619. 


Capitalization: Long term debt...... None 
Capital stock ($15 par)...... 2,000,000 shs 


Business: A holding company, largest unit in the South 
American meat packing industry, 


42 43 '44 «'45 «('46 (1947 
















Ame! 








Hane 





McA 


Sout! 








Ashl 


in Argentina, 


Brazil and Uruguay. Also operates in Australia and New Zea-} Ame 
land. Products consist chiefly of chilled and frozen beef Ame 
cured pork, canned meat, dehydrated beef and related by- Ame 
products. Also produces refined vegetable oils, shortening} Bris 


dairy products, and other non-meat items. 
Management: Efficient and progressive. 


Cela 
Chry 


Financial Position (in Argentine pesos): Working capital] CO” 


December 31, 1947, 173.0 million; ratio, 2.6-to-1 


cash, 28.4) Cor 


million; U. §S. Gov’t and other marketable securities, 155 Coty 


million. Book value of capital stock, 120.45 per share. 
Dividend Record: Payments 1919 to April, 1948. 


Diat 


Outlook: Below-normal livestock supplies in South Ameri-} Duc 
can countries in which company operates, increased costs and Duq 
wages, restrictive Government policies, limits on earnings of East 
foreign capital and strict exchange controls are: unfavorable Edis 
factors, offset to some extent by contract with Great Britain Flot 


favorably revised in February, 1948. 


Gay 


Comment: Because of political factors, stock has become Gen 


Gen 
Gen 


more speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
1947 


$1.86 
1.60 


Years ended Dec. 31 1940 1941 1942 
Earned per share...... $2.33 $2.95 $2.77 
Dividends paid ....... 2.00 2.00 

Price Range 
eet ey 32% 24% 29% 
EO a ccescedcsaaensee 165 16% 19 





*Based on 1,500,000 shares 1940-46; 2,000,000 shares 1947. 
currency at exchange rates prevailing on December 31 each year. 


2.50 


27y 
20% 


Converted to U. §. 






































McCrory Stores Corporation 











Data revised to May 19, 1948 


Incorporated: 1915, Delaware, as successor 
to a business formed in 1882. Office: 
1107 Broadway, New York, N. Y. An- 
nual meeting: Last Wednesday in April 
at 100 W. 10th St., Wilmington, Del. 
Number of stockholders (December 31, 
1947: Preferred, 787: common, 5,348. 
Capitalization: Long term debt...... None 
*Preferred stock cum. conv. 

oe ee eer Py a 60,000 shs 
{Common stock ($1 par)..... 1,140,241 shs 





*$100 par; redeemable at $106 to January 1, 1949, thereafter at declining premiun 
Convertible into 2% common shares. 34.74% owned by United Stores. 


Business: Operates a chain of 199 stores (36 air-conditioned! 
retailing low-priced merchandise. 
Atlantic, southeastern and midwestern states; about half 0 
outlets are in Pennsylvania and adjacent states. 

Management: Working control held by United Stores Corp 
Working capital December 3 
1947, $18.0 million; ratio, 2.9-to-1; cash and U. S. Gov’ts, $151 
million. Book value of common, $21.88 per share. 

Dividend Record: Regular payments on present preferred 
Common payments 1937 to date. 

Outlook: Store expansion and new outlets favor further ris? 
in sales volume, but narrowing margins. as result of com 
petitive pricing, inventory adjustments and increasing operat 
ing costs suggest moderate downtrend in near and medium 
term earnings. Growth prospects improve longer term outlook 

Comment: Preferred is of investment calibre; common i 
one of the better situated issues in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Financial Position: Good. 


Years ended Dec. 31 1940 1941 
Earned per share...... $2.05 $2.24 *$1.90 
Dividends paid ...... i, ae 1,25 
Price Range 
oe Pe ite tas T 17% 16 
ieiavubtaben ney 12% 





*Includes postwar credit estimated at 35 cents in 1942 and 43 cents in 1944. 
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Units are located in middlt 


1941 
$5.55 $5. 
2.00 «2.6 




























































































































































































































































































































CORPORATE EARNINGS 





ARNED PER SHARE 


DN COMMON STOCK: — 1948 1947 

3 Months to April 3 

MA merican Bosch .......... $0.43 $0.31 
—(@Bicelow-Sanford Carpet ... 1.40 0.75 
" 9 Months to March 31 
Hancock Off ...05..c00%% #12.74 #12.01 
aeger Machine .......... 3.07 ews 

] Squibb (E. R.) & Sons.. 1.24 2.42 
8 ners to March 31 

McAleer Manufacturing .. ie 

. 7 Months to March 31 
% Southwestern Public Sv.... 1.49 1.20 
0 6 Months to March 31 
at} Ashland Oil & Refining.... 3.06 1.48 
cm 3 Months to March 31 
Zen{ American Hair & Felt..... 1.57 1.00 
yeef} American Metal........... 0.44 1.20 
by.j American Phenolic ....... 0.05 0.06 
‘ing Bristol-Myers ....:....... 0.78 1.00 
1Celanese Corp. ........... 1.63 0.98 
Chrysler GaP. io. atin 1.71 2.47 

ital} Cont’l-Diamond Fibre ..... 0.49 0.60 
98.4) Corning Glass Works...... 0.26 0.29 
155 (Nee Rs séks naweentace ck 0.03 0.24 
“| Diamond T Motor Car.... 0.85 1.11 
De. FR cstacees Hikk 0.16 0.30 

eri-| Ducommun Metals ....... 0.39 0.59 
andj Duquesne Natural Gas..... D0.04 D0.04 
s off Eastern Corp. ............ 1.53 0.96 
ablef Edison (Thomas PEeeeP 0.36 0.83 
taing Florida Power ........... 0.55 0.55 
Gaylord Container ....... 0.89 1.00 

ais General Motors ........... 2.12 1.31 
| Gen. Precision Equipment... 0.18 0.43 
Gen. Public Utilities....... 0.61 0.64 
Tock General Steel Castings..... 1.51 0.88 
111 Goebel Brewing .......... 0.18 0.23 
i Hackensack Water ........ 0.82 0.87 
Harrisburg Steel ......... 1.07 re 

sap indiana Gas & Chemical... 0.59 0.77 
 WKaiser-Frazer ............ 0.50 D0.68 
U. Gi Lane-Wells .........000 0.99 0.95 
Lincoln Petroleum ........ 0.03 0.01 

Fe eg SRESEELERTEEEREEE 2.91 1.84 
Mid-Continent Petroleum .. 3.77 2.08 
Minnesota Mining & Mfg.. 1.39 i ae 
S) |@Mississippi Shipping ...... 4.31 1.59 
] |gNational City Lines........ 0.38 0.35 
| WMNat’l Vulcanized Fibre.... 0.67 0.79 

| EN. Y. & Honduras Rosario 

] a ee are 0.76 0.70 
4$6MMNoranda Mines .......... *0.84 *0.32 
be LE eee 190 _ 0.90 
. 3 Packard Motor Car........ 0.09 D0.08 
ee. per er eres 0.02 1.27 
Pheer! SED): cassie dc. 1.94 1.51 
Raday GO, aicdvctind bows 0.36 0.28 
” BRepublic Aviation. .... 0... 1.30 D0.54 
if o Rexall Tei. oc ise eess 0.08 0.13 
Reynolds Metals ......... 1.23 suk 
Richfield Oil ............. 0.96 0.63 
2 ere pre 0.76 0.66 
ag ea eee D0.09 0.09 
Sharon) Séeek & iices. ocak 3.17 3.06 
nee: GON lis eee cck os 0.82 0.66 
Simonds Saw & Steel...... 1.48 1.73 
. msmith (Alex.) Carpet..... 1.68 1.58 
Soss Manufacturing ....... 0.61 0.35 
Southern Pacific Co....... 2.65 2.38 
Sterling Drug ............ 1.08 0.96 
M™Sun Chemical ............ 0.11 0.29 
are, 0.51 1.07 
Technicolor NS es ee 0.44 0.28 
Texas Gulf Producing..... 1.06 0.52 
N Blimken Roller Bearing.... 1.3¢ 1.43 
Tivoli Brewing .......... 0.25 0.35 
. U.. SB ie once eye 0.34 1.06 
“BWest Penn Electric....... 1.07 0.87 
wa Weston Elec. Instrument.. 1.24 1.93 
White Sewing Machine.... 1.83 0.97 








EARNED PER SHARE 


ON COMMON STOCK: = 1948 1947 
12 Weeks to March 27 

Aiton GO oni as ns seca $0.80 $0.19 
 gryrery sts errr 0.41 0.72 
52 Weeks to February 28 

Collings & Aikman......... 0.60 6.36 
12 Months to January 31 

Brown & Bigelow......... 1.71 1.72 
ge a eee ee ee 2.77 3.07 
Re Faw BRS sick. daa 1.28 1.20 
Rike-Kumler ............. 9.93 11.77 
52 Weeks to January 31 

RC ois nk bows dane 3.22 3.87 
Federated Dept. Stores.. 4.18 4.82 


6 Months to January 31 
3.37 


Wieboldt Stores 


1947 1946 
12 Months to December 31 
American Bus Lines...... 2.27 1.78 
American Export Lines.... 3.79 3.68 
PRE: SOME Woo Se wows ec dah 1.87 2.04 
Bay Petroleum ........... 3.26 1.66 
Central Maine Power..... 1.35 1.50 
Colonial Airlines........... D2.08 D1.03 
Cons. Royalty Oil......... 0.16 0.15 
FORM CD ec cee odds 0.94 1.19 
Gulf Public Service....... 1.41 1.10 
Mathews Conveyor ....... aan °°. Bag 
Mitchell (Robert) ........ *1.11 *0.50 
Nat’l Roll Foundry........ 163 D042 
Newburgh Steel .......... 1.97 2.65 
Norma-Hoffmann Bearings 0.83 D1.32 
Normetal Mining ........ *0.29 *0.12 
Oil Exploration .......... 0.18 0.12 
Philadelphia Transportation 0.31 0.45 
Pitts. Parking Garage..... 3.19 2.61 
Railway Equip. & Realty. .D2.26 1.61 
SN A ove ch veneaccs 7.33 12.30 
Sherer-Gillett ............ 0.86 1.18 
Showers Brothers ........ 3.27 1.78 
Shuron Optical ........... 3.85 11.58 
Sicks Breweries .......... *2.27 *1.80 
Sidney Roofing & Paper.... b2.08 b1.30 
Sigma Mines (Quebec) .. *0.44 *0.45 
South Atlantic Gas........ 1.11 1.00 
Southern States Iron Roof- 

SU Saas cede bak s c<swi 2.58 2.42 
Southern United Ice....... 1.22 1.57 
Standard Oil of Kansas.... , 9.73 2.77 
Standard Paper Mfg....... 10.75 2.65 
ee *1.21 *) 21 
Steinway & Sons.......... 9.55 4.65 
Stone Container .......... 2.91 2.20 
Taylor-Wharton Iron & 

SE ee Gis Nc odks cents 5.51 3.07 
: Speen 0.32 D018 
pg RR ed ee 7.84 1.07 
Tobacco Products ........ 0.54 1.56 
Transcontinental & Western 

yA Lee 4 Vk D8.19 D14.56 
“United Amusement ....... #3.25 £3.15 
Velvet Freeze ............ 0.75 1.02 
Vinew Gare ii i. cia D0.62 D087 
Walker @ Cas. .5 5... 0k 1.70 1.11 
Wichita River Oil........ 1.07 0.87 
Worcester Transportation. .D0.30 0.81 


12 Months to November 30 
Atlas Imperial Diesel 





ME Sauk owes pues le 0.21 0.68 
Binks Manufacturing ..... 6.03 3.58 
| ty |: oe 1.54 2.96 
Central Steel Products... 7.63 2.02 
Cons. Vultee Aircraft....D14.42 D177 
Eastern Steel Products .... *1.13 0.82 
Fuller Manufacturing ..... 3.82 1.29 
Lockwood-Dutchess os eee 13.18 
Lonergan Manufacturing .. b1.58 b0.42 
Tokheim Oil Tank & Pump 2.31 1.03 
United Aircraft & Products.D2.32 D0.49 

*Canadian Currency. #Class A & B stock 

























GEORGIA 


MOST UNUSUAL INVESTMENT 
OPPORTUNITY EVER OFFERED 
Feaches—Pecans—Owner no children or could 
not be bought. Net past 3 yrs. after all taxes 
$106,903. Young orchards not bearing or this net 
easily been $150,000. 2000 acres fully equipped. 
Brick residence. $50,000. packing house, 14 painted 
tenant houses. Farm due pay for itself few years, 
then should net $50-100,000 year for generations 
and not a dollar invested. Estimated life pecans 
175 yrs. No experience required. Owner always 
live near—continue advice farm operation. Farm 
cheap at million dollars—sell for $460,000. 30% 
of price cash in ’48, 30% in ’49, terms so farm 
pay balance. Owner has chip & putt golf course, 
shuffle board, bull game, tennis, other games. 
Boating, fishing, hunting, buyer can enjoy. Ideal 
for small club, pleasure resort, with big money 

income. No encumbrance. Brokers protected. 


A. D. Williams, Owner, Yatesville, Ga. 
NEW JERSEY 














combined. b—Class B stock. D—Deficit, 





MAY 26, 1948 


LAKE PARSIPPANY 


Large modern 4%-room home, expansion attic, 
A-1 condition, 9 years old, with 2-car detached 
garage. Plot 100x100. Convenient to _ school. 
Possession in closing. Price $10,500. 

Beautiful fieldstone 2-family house, 2-car de- 
tached garage, first floor occupancy in closing of 
title. This property cannot be duplicated for twice 
the price. Must be seen to be appreciated. Price 


$18,500. 
ALEX J. ECKSTEIN 
Dorothy Road, Lake Parsippany, N. J. 
Whippany 8-0222 


NEW YORK 


FOR SALE—260-acre farm with all large barns, 
one double house with 16 rooms, one with 9 
reoms. 10 acres wood, rest all tillable. Level val- 
ley land for general farming, good for landing 
field. On hard road 9 miles from Albany. Price 
$25,000. Owner 

Raymond Frederick 


Altamont, N. Y. 
VERMONT 
OLD BENNINGTON 


Plot only 82x125, but in exclusive section. Ground 
floor, large living-dining room, butler’s pantry, 
kitchen, kitchen pantry and lavatory. Second floor, 
two master bedrooms, bath, maid’s room or den, 
storeroom, spacious closets, large partly enclosed 

















porch on south side. Write Mrs. Boone, 21 E. 
10th St., New York 3, N. Y. 
VIRGINIA 





Country Real Estate 
in Virginia 
7 hours from New York on Southern and C. & O. 
railways. 2 estates in Farmington Country and 
Hunt Club section. Priced at $70,000.00 and 
$72,500.00. Finest residential neighborhood with 
extended view of Blue Ridge Mountains. About 


7 miles from University of Virginia. Other prop- 
erties $20,000.00 and up. 


POLLY P. McGAVOCK, Associate 
H. T. VAN NOSTRAND 
307 East Market St., Charlottesville, Va. 


BUSINESS OPPORTUNITY 


BROADWAY 
MUSICAL 
SHOW 


opening soon, 
offers private individuals 
opportunity for 
limited investment. 
References exchanged. 
Box No. 537, c/o Financial World 
86 Trinity Place, N. Y. C.-6 

















































STOCK FACTOGRAPHS 








The Cleveland Electric Illuminating Company 


General Time Instruments Corporation 





& Price (CVX) 





Data revised to May 19, 1948 


PRICE 
Incorporated: 1892, Ohio, as Cleveland § 40 
General Electric Company; present title 30 
adopted in 1894. Office: 75 Public Square, 20 


Cleveland, Ohio. Annual meeting: Fourth 10 








Tuesday in April. Numer of stockholders $4 
(December 31, 1947): Preferred, 4,100; $3 
common, 31,900. $2 
Saptatention: sane term debt $70,000,000 - 
*Preferred stock $4.50 cum. “1 49 8a kt 

LS Ree 254,989 shs 1940 a a2 3 SG 1987 
Common stock (no par)...... 2,324,564 shs 








*Callable at $107. 


Business: Supplies electric light and power to Cleveland 
and 132 adjoining communities. The territory served extends 
approximately 100 miles along Lake Erie and contains a 
population of about 1.5 million persons. Furnishes steam for 
heating and other purposes to the downtown business district 
of Cleveland. Company generates virtually all of its electric 
energy requirements. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1947, $30.2 million; ratio, 3.2-to-1; cash $3.8 million; U.S. 
Govts., $25.5 million. Book value of common, $29.58 per share. 

Dividend Record: Regular preferred payments; on common 
1902 to date. 

Outlook: Rising costs and service charges on new debt con- 
tracted for expansion program curtail benefit to stock issues 
from rise in gross income due to increased domestic and 
industrial demands. However, reasonable stability of earn- 
ings may be expected. 

Comment: Preferred stock is of investment grade; the com- 
mon is one of the better operating utility equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Twelve months ended Mar. 31 June30 Sept.30 Dec.31 Dividends Price Range 
Le, SPE ae $2.78 $2.87 $2.98 $3.08 $2.50 48%—30 
EERE eee ee 2.95 2.80 2.67 2.5 2.50 41 —30 
. See 2.48 2.40 2.28 2.15 2.25 35 —21 
| RRS = 2.12 2.16 2.20 2.14 2.00 36%—28% 
SRR re 2.16 2.12 2.04 2.05 2.00 40%—30% 
2 eee 1.99 1.97 1.95 1.95 2.00 50 —35% 
PE ae ee 2.20 2.39 2.66 2.56 2.00 50 —38 
BONE tac sen de bb win omic 2.59 2.63 2.46 *2.80 2.00 43%—35% 





*Reflects special non-recurring one-month rate reduction of $1.7 million, July, 1947; 
otherwise earnings would have been $3.25 per share. 


Data revised to May 19, 1948 


Incorporated: 1930, Delaware, as holding 
company for Seth Thomas Clock Company 30 
and Western Clock Company. Business of 

first-named subsidiary established in 1813. 20 
Office: 107 Lafayette Street, New York, 10 
N. Y¥. Annual meeting: First Tuesday in 0 


& Price 


RANGE 


(GLI) 

















April. Number of stockholders (December $6 
17, 1947): Preferred, 202; common, 1,416. $4 
Capitalization: Funded debt......... None . 
Gare ne 45,135 shs 1940 "41 "42°43 "4445461947 
Common stock (no par)....... 333,243 shs 


Minority interest 
“Callable on any dividend date at $106 per share through 1948. 
1949. $105 through 1950, etc. 


sancsows'ss obG~ es $4, 


$105.50 through 


Business: Through subsidiaries, manufactures a wide range 
of clocks, lower priced watches, bank locks, and other timing 
and time-recording devices. Trade names include Westcloz, 
Seth Thomas, Stromberg, Big Ben, Baby Ben, and Haydon. 

Management: Capable and progressive. 

Financial Position: Satisfactory. Working capital December 
27, 1947, $10.4 million; ratio, 4.5-to-1; cash and equivalent, 
$4.2 million. Book value of common, $40.04 per share. 

Dividend Record: On present preferred since issuance. Com- 
mon payments, 1931; 1936 to date. 

Outlook: Although company should continue to make a 
favorable showing, maintenance of recent earnings is uncer- 
tain with a return of normal competitive conditions. 

Comment: Preferred is a medium grade income producer. 
Common normally shows well defined cyclical characteristics. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year's 

Qu. ended “ Mar. 26 June 18 Oct. 8 Dec. 27 Total Dividends Price Range 

_ PELE 0.22 $D0.03 $0.86 $1 26 $2.31 $1.00 18 —10% 
1940 en tenen O89 0.53 0.97 1.07 3.46 2.00 23%—13% 
| ree 1.12 0.41 1.01 0.46 3.00 2.00 22 —13 
er 0.33 0.11 0.60 0.35 1.39 1.00 16%—11 
SESS 0.05 0.35 0.88 0.62 1.90 0.75 23%—15% 
IOG8. come i 0.82 0.67 0.32 0.56 §1.87 1.00 31%—19 
19GB ic cccecs 0.95 0.33 0.52 1.19 $2.69 1.00 38%—27% 
SOG, 0546's 0 0.40 0.77 1.00 1.06 3.23 1.25 46%—24% 
ee 1.38 1.22 1.41 1.56 5.58 1.55 30 —19% 





*Earnings based on stock outstanding at end of peried. §Revised. D—Deficit. 





The Norwich Pharmacal Company 











Freeport Sulphur Company . 
; & Price (FT) 
Data revised to May 19, 1948 75 PRICE RANGE 
60 
incorporated: 1913, Delaware, as Freeport 45 
Texas Co. Present title adopted Decem- 30 
ber, 1936. Office: 122 East 42nd Street, 


New York 17, N. Y. Annual meeting: 0 
Second Monday in April at Wilmington, 


EARNED PER SHARE 


Delaware. Number of stockholders (March = 
5, 1948): 11,045. 4 
Capitalization: Long term debt...... None 0 


Capital stock ($10 par)........ 800,000 shs 1940 "4) “42434445 “46 1947 











Business: Second largest world producer of elemental sul- 
phur, mining approximately one-third total produced in United 
States. Principal properties are the Grande Ecaille in Louisiana 
and the older deposits at Hoskins Mound, Texas. Has wholly 
owned subsidiary, The Micronizer Company. 

Management: Able and experienced. 

Financial Position: Strong. Working capital December 31, 
1947, $21.9 million; ratio, 5.4-to-1; cash and U. S. Gov’t securi- 
ties, $18.0 million. Book value of capital stock, $38.27 per share. 

Dividend Record: Payments 1915-19, and 1927 to date. 

Outlook: Prospects favor relative stability of earning power 
in the future, as in the past. Over the medium term future, 
heavy demand appears to assure higher prices than those 
prevailing from 1938 through 1947. 

Comment: Principal appeal of stock is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Year Dividends Price Range 
SO ss soc $1.08 $0.80 $1.02 $0.91 $3.81 2.00 391%4—24 
Bee oc 0.87 1.20 0.89 0.98 3.95 +00 31" — gout 
DOES os s'050i5 0.69 0.92 0.80 0.64 3.05 2.00 88%—27 
| SS 0.80 1.08 0.85 0.37 3.10 2.00 88%4—29% 
BRM 2 ino x 0.75 0.83 0.78 0.84 3.20 2.00 36%—30% 
ee 1.01 0.95 1,24 0.99 4.19 2.12% 514%4—34 
1946....... 1.32 1.18 1.01 1.18 4.69 2.50 61 —45% 
wet 0.97 0.79 0.97 1.16 3.89 2.50 5014%4.—36% 








& Price (NOR) 





Data revised to May 19, 1948 


20 
Incorporated: 1890, New York. Office: 17 15 
Eaton Av., Norwich, N. Y. Annual meet- 10 
ing: Second Wednesday in April. Num- 5 
ber of stockholders (February 9, 1948): 0 Sid 
3,286. 


Capitalization: Long term debt.$1,218,750 
Capital stock ($2.50 par)..... 796,287 shs 


1940 ‘41 ‘42 ‘43 °44 46 1947 











Business: A leading manufacturer of pharmaceutical spe- 
cialties. Output includes some 125 products; bulk of sales is 
made under the Norwich trade name. More than half of total 
volume is accounted for by the Unguentine, Pepto-Bismol, 
Amolin, and Norform brands. Products are distributed through 
wholesale and retail outlets; other pharmaceutical producers 
are also served. 

Management: Competent. 

Financial Position: Strong. Working capital December 31, 
1947, $3.1 million; ratio, 4.1-to-1; cash, $584,511; marketable 
securities, $28,400. Book value of stock, $5.96 per share. 

Dividend Record: Payments 1907-22 and 1925 to date. 

Outook: Recent expansion of facilities should increase vol- 
ume and widen profit margins; thus earnings should exceed 
prewar levels as long as consumer incomes remain high. 

Comment: Stock is among the sounder of the proprietary 
drug group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Year Dividends Price Range 
WOOO 5 o's kn cce $0.24 $0.21 $0.27 $0.23 $0.95 $1.00 16%—11 
1961. issues 0.20 0.23 0.32 0.24 0.99 0.90 13%— 7 
SRS canes 0.22 0.20 0.26 0.24 *0.92 0.70 10%— 7 
WB sikcicicaws 0.23 0.27 0.35 0.22 1.07 0.60 144%— 8 
TOUR Sian sve 0.23 0.20 0.21 0.25 0.89 0.60 6 —12% 
ET ee 0 0.21 0.22 0.22 0.87 0.65 21%—12% 
TORS oiv.s sicicse 0.35 37 0.26 0.25 1 0.95 25 —16% 
po ee 0.003 0.17 0.23 0.30 0.70 0.60 18%—12 


*Includes 10 cents postwar refund. 


FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








The Cuban-American Sugar Company 





Reliance Manufacturing Co. (III.) 








& Price (CSU) 





Data revised to May 19, 1948 


Incorporated: 1906, New Jersey, as consoli- 
dation of five companies long established 
in sugar business. Office: 120 Wall Street, 
New York, N. Y. Annual meeting: Third 
Tuesday in January at Flemington, N. J. 


Capitalization: Long term debt...$54,464 
*Preferred stock 7% cum.... 3,033 shs 
Common stock ($10 par)....1,008,176 shs 


~+Non-redeemable; $100 par. 


Business: Owns and operates completely equipped Cuban 
plantations producing raw sugar, and two sugar refineries, one 
in Cuba and one in Louisiana. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital September 30, 
1947, $19.4 million; ratio, 3.5-to-1; cash, $3.1 million; U. S. 
Treasury bills, $8.1 million. Book value of common, $36.99. 

Dividend Record: Preferred payments 1907-29; arrears 
cleared by 1940 recapitalization and 1942 cash payment; regu- 
lar since. On common 1918-21; 1923-29; and 1942 to date. 

Outlook: Near-balance in world sugar supply-demand situa- 
tion, rising costs, weaker price structure and prospective bur- 
densome Cuban crop cloud earnings prospects. 

Comment: Preferred is a businessman’s risk. Common is 
speculative. 


Cove s 








1940 "41 "42 ‘43 ‘44 ‘45 ‘46 1947 





EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Sept. 30 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... D$0.07 $1.02 $1.68 $0.53 $3. $2.45 $2.11 $6.13 

Calendar years 

Dividends paid ..... None None 0.75 0.40 1.00 1.00 1.50 1.00 
Price Range 

High scene aes s455 8% 8% 9 14% 19% 29 28% 21% 

LO “CA werteereds enn 3% 3% 5 7% 11% 16 17% 13% 
D—Deficit. 





E. |. du Pont de Nemours & Co. 





Data revised to May 19, 1948 3 famines & Price Range (RMC) 


Incorporated: 1922, Illinois, to acquire the 24 
assets and business of an Indiana company 
of similar name formed in 1898. Offices: 18 
212 W. Monroe St., Chicago, Illinois, and 12 
1350 Broadway, New York, N. Y. Annual 6 
meeting: Third Tuesday in March. Num- 0 
ber of stockholders (December 31, 1946): 
Preferred, 286; common, 2,320. 
po tere er 4 lene. term debt....... None 
refer: stoc cum. 4) °42 °83 44 4S’ 
conv. ($100 par) ........... 30,000 shs nn a Te 
Common stock ($5 par)........ 482,910 shs 


PRICE RANGE 


EARNED PER SHARE 


$3 
$2 
$1 
0 











“Redeemable at 106% through April 1, 1949; 106 through April 1, 1951, then at 
declining premium. Convertible into three common shares through April 1, 1949, and 
2% shares through April 1, 1954. 

Business: A leading manufacturer of wearing apparel for 
men, women and children, products including a diversified line 
of cotton, rayon and woolen garments. A large portion of 
output is marketed under nationally advertised brand names. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1947, $9.7 million; ratio, 5.2-to-1; cash and U. S. Govt’s, $1.8 
million. Book value of common, $18.63 per share. 

Dividend Record: Regular preferred payments; on common 
1927-30, and 1934 to date. 

Outlook: Sales are influenced mainly by level of consumer 
incomes. Increased competition has narrowed margins, and 
clouds earnings prospects. 

Comment: Preferred is closely held. Common is an average 
textile equify. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Data revised to May 19, 1948 
Incorporated: 1915, Delaware; originally 
founded in 1802 as a partnership. Office: 
Wilmington, Del. Annual meeting: Second 150 
Monday in April. Number of stockholders 100 


as arnings & Price Range (DD) 





(Mareh 31, 1948): Preferred, 23,450; 50 
common, 76,002. 0 
Capitalization: Long term debt...... None 


*Preferred stock $4.50 Series 
ere ye foe 1,688,850 shs 


CUM. | aderecwbhe cee manos 1,000,000 shs 1940 '4) "42 "43 "44 "45 "46 1947 
Common stock ($20 par)....11,122,512 shs 

*No par; callable at $125 through April 
25, 1952 and $120 thereafter. +No par; callable at $107 through April 25, 1952 and 
lower prices thereafter. 











Business: One of the world’s leading chemical corporations. 
Its various departments of business produce rayon (including 
nylon), organic chemicals, explosives, fabrics and finishes, am- 
monia and ammonia products, acids, inorganic heavy chemicals, 
electro-chemicals, industrial chemicals, plastics, pigments, and 
films. Holds 10 million shares General Motors common. 

Management: Excellent. 

Financial Position: Exceptionally strong. Working capital 
December 31, 1947, $326.4 million; ratio, 4.8-to-1; cash, $150.5 
million; marketable sec.; $51.7 million. Book value of common, 
$59.32 per share. 

Dividend Record: Regular payments on preferreds; on com- 
mon, 1915 to date. 

Outlook: Increasing demands for chemicals and long range 
expansion program point to further gains in sales volume. 
Earnings prospects are further improved by indicated larger 
returns from General Motors’ holdings. 

Comment: Preferred is of investment caliber; common is 
one of the most strongly situated of the “blue chip” issues. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
$1.98 $1.92 $1.74 $1.55 $7.19 $7.00 189%—146% 
1.71 1.9 2.0 1.83 7.49 7.00 164%—136% 
1.12 0.88 1.31 1.76 5.07 4.25 144 —102% 
1.16 1.16 1.17 2.10 5.59 4.25 159%4—134 
1.38 1.34 1.97 1.91 6.60 5.25 1624%2—137 
1.52 1.41 1.41 1.95 6.29 5.25 192%—155 
2.43 2.24 2.21 2.56 9.44 7.00 227 —161 
2.60 2.53 2.14 2.61 9.88 8.00 197 —173 





*Excludes equity in undistributed earnings of controlled companies. 
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Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
, Se $0.13 $0.05 $0.10 $0.05 $0.33 $0.35 6%— 4 
. ee 0.05 0.3: 0.50 0.21 1.14 0.60 a in 
1 eee 0.44 0.47 0.85 0.09 1.85 0.87% T%— 5 
eee 0.59 0.62 0.82 0.03 2.06 0.97% 9%— 7 
| Se 0.54 0.58 0.77 0.20 2.09 0.97%  11%— 8% 
BPE 0.53 0.60 0.70 D¢0.21 1.62 1.00 22%—10% 
eee 0.55 1.09 0.77 0.49 2.90 1.50 30 —14% 
BOE saensas 0.28 0.18 D0.18 1.29 1,57 1.00 17%—10% 
*Adjusted for 2-for-1 split in March, 1946. D—Deficit. 
Ritter Company, Inc. 
Data revised to May 19, 1948 & Price Ra (RDL) 






Earni 
50 


Incorporated: 1926, Delaware, as successor 40 
to Ritter Dental Manufacturing Co., Inc., 0 
which business was originally established 3 
in 1887. Offices: Ritter Park, Rochester 20 
3, N. Y., and 45 Rockefeller Plaza, New 10 


PRICE RANGE 











York, N. Y. Annual meeting: Fourth 0 $4 

Tuesday in May in New York City. Num- $3 

ber of stockholders (March 1, 1947): $2 

Preferred, 5; common, 1,454. : 

er ae 1940 "41 "42 "43 “48 "45 "46 1947 
CGS Oe 2s. Be ces 20,000 shs 

Common stock (no par)....... 149,000 shs 





*Callable at $105; convertible into 4 shares of common. 


Business: The world’s largest manufacturer and distributor 
of dental, medical and associated professional equipment. 
Products include dental chairs, dental units, X-ray machines, 
examination tables, sterilizers, operating lights, etc. 

Management: Progressive. 

Financial Position: Strong. Working capital December 31, 
1947, $4.5 million; ratio, 3.7-to-1; cash and Gov’t securities, 
$1.6 million. Book value of common, $25.87 per share. 

Dividend Record: Regular on preferred since clearance of 
arrears in 1940; on common 1929-31; 1936-37; 1941 to date. 

Outlook: Sales normally reflect demand from new dental and 
medical practitioners, plus replacement demand. Deferred de- 
mand has been largely satisfied and return of cyclical sales- 
earnings pattern is in prospect. 

Comment: Specialized nature of business necessitates specu- 
lative rating for both classes of stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
D$0.03 $0.12 $0.35 $0.41 None TH— 4% 

0.59 0.24 0.33 1.73 $1.00 9%— 6 
0.29 0.43 2.85 3.96 1.25 9%— 6% 

0.74 0.48 1.25 2.96 1.25 17%— 9 

0.45 0.40 1.53 2.82 1,25 17%—13 
0.24 D0.56 3.02 3.00 1,25 31 —16% 

0.78 1.08 1.55 4.00 1.50 —25 
1.59 0.65 0.13 4.27 2.50 31 —23% 

D—Deficit. 

: 31 

















































































































FREE 
BOOKLETS 


Upon request on your letter head and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will 
be forwarded. Booklets are not mailed 
out by FINANCIAL Wor tp itself. Con- 
fine each letter to a request for a 
single booklet giving name and com- 
plete address. 

ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 











Deflated Industrial Stocks—Selection of divi- 
dend- paying issues selling at large discounts 
from previous peaks, and priced at historically 
low levels in relation to earnings. 


* * * 


The Investment Merits of Selected Municipal 
Bonds—This resume defines and discusses the 
exceptional qualiteis and tax advantages of 
Municipal Bonds. 


* * * 


Better Stockholder Relations—A 32-page, illus- 
trated brochure reviews the effective techniques 
for creating and maintaining shareholder in- 
terest, and proposes new methods for cultivat- 
ing confidence among other “publics” by means 
of modernized annual reports. 


* * * 


Conneering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featurin reglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 


Hints to Secretaries—-A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guides for abbreviations, etc. Make requests 
on business letterhead. 


* * * 


Legal Matters Simplified—Descriptive litera- 
ture of new popular series of law books for 
the layman, each volume devoted to special 
topic such as wills, marriage, divorce, adoption, 
real estate, immigration, etc. 


* * * 


Television Growth—New analysis of the pros- 
pects for the leading growth industry in elec- 
tronics, including a discussion of the relative 
position of the representative stocks. 


* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies ‘of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio, offered without obliga- 
tion to FrnancraL Wortp readers. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

* * * 


Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of organizing a well-rounded program 
for a corporation’s shareholders. 


* * * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 


* * * 


Railroad Equipment Certificates—A time-tested 
investment especiaily adopted to the needs of 
Banks, Institutions and other Conservative In- 
vestors. 
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Financial Summary 

































































































































































240 ai uv 240 
220 cn 220 
200 200 
180 ef 180 
160 160} - 
INDEX OF | 
140 -— INDUSTRIAL 1948 140 
120 PRODUCTION ; 120 
Fed. Reserve Board | 100 - a 
1940 1941 1942 1943 1944 1945 1946 1973 F MAM J “- 
Trade Indicators mi Ss He ee 
{Electrical Output (KWH).............. 5,042 5,087 5,109 4,616 F (Ait 
§Steel Operations (% of capacity)........ 91.0 94.3 95.4 9.19 Ju 
Freight Car Loadings (Cars)............ 891,638 880,617 +878,000 888,208 
: re 1948. = 1947 
Apr. 28 May 5 May 12 May 14 United 
{Total Loans 94 Cities (Fed. Res. Mbrs.) $23,160 $23,246 © $23,447 $19,804] “AS 
{Total Commercial Loans................ 14,159 14,205 14,255 11,950 
Tlotal Brokers” Loans...» casesias ceases 809 826 897 982 . 
{Money in Circulation................... Gme $B owe aar" 
{Brokers’ Loans (New York City)........ 652 664 723 756 (as 
€ 
000,000 omitted. §As of the following week. +Estimated. = 
u 
N. Y. S. E. Market Statistics 
Closing Dow-Jones " May ~ U. S 
Averages: 11 12 13 14 15 17 1948 Range—, 
30 Industrials 183.75 183.59 18482 188.60 190.25 190.44 190.44—165.39 
20 Railroads 59.12 59.45 59.91 62.24 62.18 62.27. 62.27— 48.13 
15 Utilities «..i.. 34.76 35.00 35.09 35.54 35.79 35.89  35.89— 31.65] U- S. 
GS-Stocks. «..55. 68.06 68.28 68.63 70.29 70.70 70.81  70.81—~— 59.89 
=e Ma . 
Detai's of Stock Trading: 11 12 13 "4 15 17 
Shares Sold (000 omitted)...... 1,750 1,530 2030 3,840 2,590 3,050§" S$ 
ieomes-Tended iit... .i...cccescn 1,084 1,059 1,077 1,151 1,067 1,161 
Number of Advances............ 545 450 692 929 740 560 
Number of Declines............. 321 363 267 118 175 379 By. s 
Number Unchanged ........... 218 246 268 104 152 222 
New Highs for 1948............ 137 96 138 337 391 204 
New Lows for 1948............. 4 7 5 2 1 0 
Bond Trading: U. Ss 
Dow-Jones 40-Bond Average.... 100.04 100.17 100.28 10048 100.52 100.42 - 
Bond Sales (000 omitted)........ $4,555 $4,280 $5,165 $7,755 $4,040 $4,762 
P 1948— . 
*Average Bond Yields: Apr. 21 Apr. 28 May 5 May 12 High Low BS 
Rit ~ : 232081. 2.766% 2.759% 2.763% 2.754% 2.826% 2.754% 
Oe Ola oc eee oc 3.046 3.047 3.035 "3.019 3.175 3.019 
kk: . ox wesusiatied. 3.420 3.413 3.396 3.388 3.506 3.388 UL 
*Common Stock Yields: 
50 Industrials ...... 5.44 5.43 5.47 5.34 6.09 5.34 
20 Railroads ....... 5.92 5.85 5.96 5.76 6.88 5.76 
20 Welsties: slic. 5.33 5.30 Siok 5.47. 5.69 5.17 UL 
90: Stocks) cic%..... 5.45 5.44 5.48 5.35 6.09 5.35 
*Standard & Poor’s Corporation. 
U. 
The Most Active Stocks — Week Ended May 18, 1948 
Shares ——Closing-—_, Net 
Traded May 11 May 18 Change § U 
rr are re de me hee: 327,900 1514 18% +2244 
Paitkaed Mater ......%..cesitier.s svelthes 226,700 434 51% + % ! 
atinse EM. cds as 4 « kbas ees aa es 203,600 2414 253% + 
Commonwealth & Southern ............. 181,600 3% 33% + % 
interment 20h, & Tels...» 6 oss ae acae 176,700 135% 145% +1 
Radio Corporation of America............ 174,300 12 13 +1 U. 
United. GCorperetinn. ...506660)5 ootedeos 8 170,900 3% 3% + % 
Tei, 5 nk. 8s sin a wae ws « Ko ee 160,800 7% 9% +2% 
Columbia Gas System.............2..800- 156,700 12% 13% +1 
Petia oa «cakes e+ psi Qhns 4 Re nth bine 155,300 17%4 18 +% 
Greyhound Corporation ................. 135,500 11% 12% +1 31 
Badtimore: Genes oo oes nkcs seep dee ueees 120,200 1434 16% +1% Bc 
N 
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common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 
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Earnings 


Earnings 
Dividends 


seer 


Earnings 


eeeee 


Dividends .... 


High .... 
Low 


Earnings 
Dividends 
United Fruft .......0.. coos MEAN ace 
EGP seco 
(A'ter 3-for-1 split High .... 
JU SEE ee hianaveaves ooh WW cscs 
Earnings 
Dividends 
United Gas Improvement....High .... 
(After 1-for-10 reverse § Low ..... 
split May, 1944).......... Earnings 
Dividends 


United Merchants & Mfrs...High 
ag 2-for-1 split 
194 


Fee 
( Man 3-for-1 split High 
July, 1946) ....... satenees Low 
Earnings 
Dividends 


U. S. & Foreign Securities. . High 
Low 


eseee 
eeeee 
eeee 


see 


Dividends 


Dividends 















eeee 


U. S. Hoffman Machinery... High 
Low ..... 

Earnings 

Dividends 


U. S. Industrial Chemicals...High 
(Formerly U. S. Indus- Low 
trial Alcohol) 


sees 


Earnin gs ‘ 
Dividends 


eeeee 


Earnings 


Dividends . 


Earnings - 

Dividends 

U. S. Pipe & Foundry........High .... 
Low 


Earnings - 

Dividends 
Poy ree High 

Low 


Earnings 
Dividends 


U. S. Plywoed..... PPTTTTTTTr ry: eee 
EO vcecs 
(After aot _ 


U. S. Playing Card. 


sees 
eeeee 
saee 


eeeee 


eeeee 


Earnings ..... 
Dividends .. 


Earnings ... 


Earnings ..... 


eeeee 


e.see 


eeeee 


eeeee 


Earnings ... 


Dividends 


Earnings 
Dividends 


—12 months to March 31, following year. 
June 


3 p—Also stock. 
C. J. O’BRIEN, INC. 
N<=W YORK, N. Y. 


s—11 months to 


63 

24 
$4.86 
4.00 


86%%4 
52 
$1.36 
1.33 


17% 
8% 


$10.90 . 


10.00 


22% bid 
6 bid 


23% 


$1.88 
None 


43% 


$1.24 
None 


15% 
3% 
kD$2.73 


None 


D$1.82 


None , 


72% 
24 
$3.21 
3.00 
ne 


$2.11 
2.00 


e$0.18 
0.03 
72% 
20 
$2.21 
None 


1938 
4% 
2 


$0.07 
None 


10% 


0.25 


$1.18 
1.00 
12% 


8% 
$9.90 
10.00 


10% 
6 


e$0.31 
None 
a 


D$0. 30 
None 


e—12 months to April 30. 
30. 


1939 
34% 
2 


$1.62 
1.33 


15% 
10% 
$10.70 
10.00 


14 
6% 


None 
10% 
3 


% 
kD$2.95 
None 


17% 


2% 
D$0.99 
None 


49 
32% 
$3.69 
2.50 


38 
28% 
$2.53 
2.40 


22 
10% 


e$0.61 
0.30 
53% 
31% 
$2.91 
None 


t—15 months to March 31. 


Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 
This is Part 48 of a tabulation which will cover all 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 


1940 
2% 
1% 

$0.14 
None 


6 


2 
D$0.71 
None 
5% 
2% 
h$0.33 
one 

41 
25% 
$4.47 
4.00 
85% 
60 
$1.70 
1.33 
15% 


$19, ri 
00 


13% 
6 


0.08 
7% 


3% 
$0.003 
None 


1.00 


e$0.61 
0.30 
41% 
15 


$3.58 
None 


1941 


1% 
3/16 
D$0.02 
None 


3% 
1% 
$0.43 
None 


5% 
3¥% 
h$0.37 
None 
42 

29 


$3.96 
3.00 


79 
60 
$1.76 
1.33 
10% 


4 
$7.70 
7.50 


14% 
8% 


e$0.75 
0.30 
28% 
13% 
$4.86 
2.00 


g—12 months to June 30. 
D—Deficit. 


e$0.96 
0.30 
27% 
13% 


$1.82 
None 


1943 


2% 
11/32 
D$0.24 
None 


2$1.23 
0.37 


13% 


1944 
1% 
1% 
D$0.03 
None 
11% 

6 
D$1.13 
None 
11% 

8 


h$1.53 
0.75 


36% 
26% 
$2.80 
2.00 


91% 
75% 
$1.68 
1.06 
15% 
11% 
$0.55 
p1.00 


5234 
28% 


g$l. 24 
0.33 


12% 


K% 
D$0.21 
None 


21% 


e$0.68 


0.30 ° 


54% 
40 
$5.31 
2.00 


h—12 months to July 31. 
*Fiscal year changed. 


1945 


A 
dS 
mY 6 
Owe SOR 
SR Wns 


— 


wh 


fA 
Wo 
Eo] 
Co 


47% 


$7.31 
2.00 


62 
37% 
c$7.19 
2.25 


13% 


6% 
kD$1.22 
None 


25% 


$4.92 
1.00 


60% 
35 


$1.20 
1.60 


84 


$7.14 
6.00 


67% 
41 
39% 
36% 
e$0.99 
0.40 


80 
48% 
$10.23 
3.00 


k$0.93 
None 


24% 
16% 
$6.83 
2.12% 


46% 
35 
$6.02 
1.60 


73 
46% 
$4.65 
3.50 


39 
23% 
e$3.71 
0.80 


60% 
40% 
$9.39 
4.00 


k—12 months to October 


+Predecessor company through 1941. 






he case of airline Y 7 


Makes Good Reading for Cost-Conscious Executives 
Concerned With the Problems of Tomorrow 





A Day’s Earnings of ore than 3 times as much with Additional Facts ... Airline Y, a South Ameri- 
one Martin 2-0-2 . . . as compared to possible can line, flew one Martin 2-0-2 over the Andes 
earnings in the same period with a prewar 74 times in less than four months of operation. 
twin-engine plane! Yet the much faster 2-0-2’s The present schedule calls for flights of ap- 
cost of operation per airplane mile is very proximately 3150 and 2600 miles on alternate 
little, if any, more than the prewar ship while days... witha full payload; 36 passengers on the 
carrying twice the payload! 2-0-2 as compared to:21] passengers on a prewar 


That’s A Typical Example of why Airline Y is Ar at ol grb bP Ree 

prce : eight hours a day...a remarkable record since 
rece Ree coats loner 4 a — aie ring 4 — fying ewe es : 

“poe ies on Sunday. The Martin 2 has been 

able operation for airlines everywhere. crossing the Andes when no other airplane could 

get across... flying at 26,000 feet, over the top of 

the highest peaks and bad weather in the passes. 


* Did you miss ‘‘The Case of Airline X’’? We'll be 
happy to send you a copy. 


AIRCRAFT © 


se Builders of Dependable ES) Aircraft Since 1909 
For Full Details on the new Martin 2-0-2 = 
... and the outstanding performance which Se en ee 


h 26 oe Id’ . ; oli MANUFACTURERS OF: Marvinol resins (Martin Chemicals Division) « Martin 2:0-2 airliners « Advance 3 
as Made it the World s top twin-engine airliner military aircraft © Aerial gunturrets »* . DEVELOPERS OF: Rotary wing aircraft (Martin Rotawir ds. 
. write today to: The Glenn L. Martin ‘ ee " . rg ne a to U. 9 Rubber Co.) « Honeycomb — material (licens « 
: © U. S. Plywoo ers tovisi i i ina (i *uncti ‘ ; ; 
Company, Baltimore 3, Md. y orp. atovision aerial re-broadcasting (in conjunction wifh Westinghouse Elect 


Corp.) LEADERS OF RESEARCH to guard the peace and build better living in many ‘far-reaching fiel's 








